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Executive Summary

The Solvency and Financial Condition Report is aligned with the requirements of Directive
2009/138/EC (Sclvency |l Directive) and the Commissicn Delegated Regulation (EU) 2015/35.

Business and Performance

Mapfre MSV Life p.l.c. (also ‘the Company’ or ‘'MMSV' used interchangeably throughout the
document) is a public limited company within the Maltese Insurance industry and preovides life
insurance protection, long term savings, retirement planning and pension products. MMSV has
the following lines of business:

r Insurance With-Profit participation.
r Index-linked and Unit-linked insurance.
r Other life insurance.

In terms of geographic area, MMSY writes and accepts premiums solely in Malta.

MMSV is jointly owned between Bank of Valletta p.l.c. (50%) and Mapfre Middlesea p.l.c. (50%).
However, Mapfre Middlesea p.l.c. exercises control over MMSVY even though it dees not own more
than 50% of the voting rights.

Thus, MMSV forms part of the Mapfre Group, composed of Mapfre S.A and various companies
cperating in the insurance, asset management, property investments, and service industries.
Within the Mapfre Group, a number of Corporate Functions exist which assist and oversee
subsidiaries. The ultimate controlling company within the Group is FUNDACION Mapfre, a non-
profit institution domiciled in Madrid at Paseo de Recoletos 23.

MMSV’s business model remains underpinned by customer centricity, strong technical
knowledge, a robust governance framewcrk and continuous investment in human capital and
information technology in line with the Mapfre Group's strategy. The multi-channel distribution
strategy is also a fundamental component of the Company’s business model. At the centre of the
distribution channel strategy lies a very mature and successful Bancassurance arrangement with
one of the Company’s shareholders, Bank of Valletta plc. This is complemented with one of the
largest Tlls network on the island and an encouraging direct sales channel. MMSV’s main business
segments remain the savings and protection business. The MMSV With-Profits Single Premium
represents the Company's flagship product.

MMSV registered a profit before tax of €15.7 million for the year ended 31 Decembker 2025,
compared to €15.0 million registered for the previous year. Profit after tax is at €11.2 million,
compared to €11.0 millicn for the previous year.

Qverall, expenses increased during the current year. The increases were mainly in acquisition
expenses and cverhead expenses.
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System of Governance
MMSV’s governance structure is composed of the following government bodies:

General Meeting of Shareholders
Board of Directors

Executive Management Committee
Audit Committee

Investment Committee
Remuneration Committee

Risk and Compliance Committee

—_ = = = = = =

Additionally, the following committees supplement the list above:

r  Security, Crisis and Resilience Committee

r Product Oversight Governance (POG) Committee
r Technical Advisory Group {TAG)

r Mapfre Malta Steering Committee

MMSV is also supervised by the EMEA Regional Management Committee, which is directly
respensible for the supervision of the management of the Business Units in the region concerned
except for the reinsurance unit, and which manages all global and regional corporate projects.

MMSV’s Governing Bodies as at 31 December 2025 are set out below:

General
Shareholders
Meeting

Risk &
Compliance
Committee

Investment Remuneration
Committee Committee

Executive

Management
Committee

|

Risk Compliance Internal Audit
Management Function: Function:
Function: Cheaf Compliance Chief Internal

Actuarial
Function:

Chief Actuary Chief Risk Officer Officer Audt

These governing bodies ensure the appropriate strategic, commercial, and operational
management, enabling MMSV to respond to any issues which might arise throughout its different
crganisational levels, business and corporate environment, in a timely and appropriate manner.

In crder te ensure that MMSVY’s system of governance has an adequate structure, MMSV has a
numbker of policies that govern the key functions (Risk Management, Compliance, Internal Audit
and Actuarial). These pelicies help to ensure that these functions follow the reguirements
impoesed by the regulator and are faithful to the lines of governance established by the Company
and by Mapfre Group.
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MMSV’s Board of Directors determines the policies and strategies for ensuring the effectiveness
of the Risk Management System, for establishing the risk profile and tolerance limits, as well as
for approving the main risk management strategies and policies within the risk management
framework established by the Mapfre Group. The three lines of defence model has been adopted
as the Risk Management System.

Within this framework, MMSV has a structure composed of areas that, in their respective
technical expertise, independently monitor the risks assumed.

Risk profile

MMSV calculates its Solvency Capital Requirement (SCR) in accordance with the standard
formula requirements.

The compasition of MMSV's risk profile for the various risk modules is set out below:

31-12-2025 31-12-2024
12.0% Market risk 10.6% Market risk
Counterparty risk Counterparty risk
Life underwriting risk 23.6% Life underwriting risk
29.0% .
S Cperational risk §2.7% Cperational risk
3.3%
2.4%
Company SCR
500.0
529
450.0 67 9.4
400.0 4019 : -41.3
350.0
2300.0
E
© 250.0
200.0
150.0
100.0 14 64.4
50.0 351 3.7 -
Counterparty Diversificaticn Operational rizsk LACDT
Market risk  default risk Life BSCR LACTP SCR

Figures in millign euro

underwriting
risk

The above reflects the loss-absorking capacity of technical provisions.
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As can be observed, market risk remains the main risk faced by MMSV, representing 55.5% of the
total SCR. In 2025, the relative share of market risk decreased while the relative share of
counterparty default risk, life-underwriting risk and operational risk increased.

Other material risks which MMSV is exposed to include those derived from regulatory changes,
maovements in interest rates, premium insufficiency risk, cyber risk, and low investment yields.
Additionally, several emerging risks have been identified. The details of these risks are included
in Section C.6.

Recent geopelitical tensions arising frem the 2026 Middle East conflict have contributed to
elevated uncertainty globally. While the situation continues to evolve, the Company is monitoring
potential implications on market volatility, investment exposures, and operaticnal resilience.

While climate change remains an important strategic consideration, climate-related risks are not
deemed materially significant for MMSV.

MMSV also analyses the sensitivity of its solvency poesition with respect to certain severe but
plausible events, the results of which show that the Company complies with regulatery capital
reguirements even under the adverse circumstances considered.

Valuation for solvency purposes

The Solvency Il value of assets amounts to €2.34 billion, whereas the Accounting value (IFRS
value) is equal to €£€2.38 hillion. The difference between the Solvency Il and the IFRS values arcse
due to the different valuation criteria used for intangible assets and reinsurance recoverables.

The Solvency Il value of liabilities amounts to €211 billion, whereas the IFRS value is equal to
€2.20 hillion. The difference between the Solvency Il and IFRS values arose mainly due to the
different valuation criteria used for technical provisions.

RPiPQIM ( RPTP Q)

Sl Assats Sl Assats

€2,343m Sl

Figures in thousand eurg

The excess of assets over liabilities for Solvency Il purposes amounted to €232.3 million, which
represented an increase of 27.3% over the IFRS value of equity. At 31 December 2025, the excess
of assets over liabilities increased by €9 million compared with the end of last vear.
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Capital Management

MMSV has the appropriate structure and processes necessary to manage and oversee its own
funds and has a policy and a medium-term capital management plan to maintain the solvency
levels within the limits established by the legislation and the risk appetite set by the Company’s
Board of Directors.

The following table provides a breakdown of MMSV'S solvency ratio or SCR coverage ratio;

31/12/2025 31/12/2024

Solvency Capital Requirement (SCR) £64.4 £779
Own funds eligible for SCR coverage €2273 €2201
Solvency ratio {SCR coverage) 352,6% 282.4%

Figures in millicn euro

MMSV's excess capital totalled €227.3 million, and it has eligible own funds that cover the
regulatory solvency requirement by 3.53 times, where the solvency requirement is the amount of
capital that must be held by the company to limit the likelihood of bankruptcy to a 1in 200
probability. This means that MMSY is still in a positien to comply with its regulatory obligations
to insurance policyholders and beneficiaries over the following 12 months with a probability
greater than 99.5%.

Own funds that are eligible for SCR coverage consist of 100% Tier 1 unrestricted basic own funds,
which have the maximum capacity to absorb losses.

To calculate the sclvency ratio, MMSY has not used matching and volatility adjustments or
transiticnal measures for technical provisions provided by Selvency regulatiens.

The regulation establishes a Minimum Capital Requirement {MCR}, which reflects the minimum
level below which MMSV's financial resources must not fall. The MCR is €29.0 million and the
eligible own funds to cover it are €227.3 million, making the MCR coverage ratio 783.6%. Regarding
the guality of these eligible cwn funds to absorb losses, all the €227.3 million are of the highest
quality (Tier 1).

Additionally, the Solvency Il review published in 2025 introduces targeted amendments aimed at
enhancing insurers’ resilience while simplifying compliance for smaller or less complex entities.
These changes focus on refining capital reqguirements, improving risk-management expectations,
and ensuring the framework remains proportionate and supportive of long-term investment. The
impact of these amendments is being assessed to determine their level of materiality on MMSV's
calculations.
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A. Business and Performance

The accounting information in this section follows from Mapfre MSV Life plc’s financial
statements, which have been drawn up in accerdance with International Financial Reporting
Standards as adopted by the European Union.

A.1. Business

A1, Company Businesses

Mapfre M5V Life p.l.c. (also ‘the Company or 'MMSY' used interchangeably through the
document) is a public limited company within the Maltese Insurance industry and provides life
insurance protection, loeng-term savings, retirement planning and pension products.

The registered address is: Mapfre MSV Life p.l.c.
The Mall, Trig il-Mall,
Floriana FRN 1470
Malta.

MMSV is authorised by the Malta Financial Services Authority (hereinafter, MFSA) to carry on long-
term business under the Insurance Business Act, 1998.

MMSY forms part of the Mapfre Group, compoesed of Mapfre S.A. and various companies
operating in the insurance, asset management, property investments and services industries.

The ultimate controlling company within the Group is FUNDACION Mapfre, a non-profit institution
domiciled in Madrid at Paseo de Recoletos 23, Spain.

The following table shows the companies that possess direct or indirect qualifying holdings in
the Company:

Type of : Ownership

Name Corporate Form interest Location interest (*)
Bank of Valletta p.lc. Public Limited Company Direct Malta 50%
Mapfre Middlesea p.l.c Public Limited Company Direct Malta 50%

(*) The ownershipinterest and voting rights are the same

MMSV is jointly owned between Bank of Valletta p.l.c. {50%) and Mapfre Middlesea p.L.c. (50%).
However, Mapfre Middlesea p.l.c. exercises control over MMSY even though it dees not own moere
than 50% of the voting rights. This is because the strategic, operating and financing policies of
MMSY are directed by means of a shareholders’ agreement which provides Mapfre Middlesea
p.l.c. with the right to select, appeoint and remove the key management personnel of MMSV and
approve its business plan and capital expenditure.

A simplified organisational chart is presented below showing the position held by the Company
within the legal structure of the Mapfre Group:
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FUNDACION
MAPFRE

MAPFRE S.A.

MAPFRE
Internacional
S.A.

MAPFRE
Middlesea
plc.

Bank of

Valletta p.l.c.

‘—50%'

50%

MAPFRE MSV

Life p.l.c

Mapfre Group presents a consolidated report for the Greup and individual reports for the
insurance and reinsurance companies within the sceope of the regulation that make up the Group.

Supervision

The Malta Financial Services Authority (MFSA) is responsible for the financial supervision of
MMSYV.

MFSA is located at:  Trig l-Imdina, Zone 1,
Central Business District,
Birkirkara, CBD 1010, Malta.

Its website is https://www.mfsa.mt/.

The Direccion General de Seguros v Fondos de Pensiones (DGSFP) is responsible for the financial
supervisicn of the Mapfre Group since its parent, Mapfre S.A. is located in Spain. The DGSFP is
located in Madrid and its website is http://www.dgsfp.mineco.es/.

External Audit

On 18™ March 2026, KPMG Malta issued an ungualified audit opinion in its audit report on the
Company's financial statements prepared as at 31 December 2025.
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KPMG is located at:  Portico Building,
Marina Street,
Pieta’, PTA 2044,
Malta.

Lines of business

The Company's main lines of business, based on the list established by current Solvency
regulations, are as follows:

Insurance with profit participation: Savings products where the annual investment return is
discretionary {the declared bonus rate).

Index-linked and Unit-linked insurance: Unit-linked products where the obligation of MMSV
towards the insured is represented by the value of the underlying units.

Other life insurance: Pure insurance centracts where the only obligation of MMSV towards
the insured is the payment of a death or incapacity benefit, if the insured event occurs whilst
the policy is in force.

Geographic areas
MMSV does net write business outside of Malta.
A2, Events with material repercussions

Business review

Mapfre MSV Life registered a profit before tax of €£15.7 million for the year ended 31* December
2025, compared to a profit of €15.0 million registered for the previous year. Profit after tax
amcunted to €11.2 million, compared to €11.0 million for the previous year.

These results are underginned by a positive contribution both from the insurance activities and
financial income.

In terms of the insurance activities, the release of the Contractual Service Margin {CSM} remains
the main determinant of reported profitability. Most of the CSM release relates to husiness
written in prior years. New profitable business being written adds to the stock of C5M for future
release. Thus, normally, in life insurance, as long as business written is profitable, lower volatility
in insurance performance from one year to the next is typically chserved. During 2025, the CSM
release represented €12.4m (2024: £€10.8m).

Market developments and outlock

The global economy continued to demonstrate resilience throughout 2025 despite elevated
geopolitical tensions, persistent policy uncertainty, and a slower-than-hoped decline in inflation.
Global growth remained mederate, supported by rebust labour markets and ongoing investment
in technology, particularly in sectors linked to artificial intelligence. The United States economy
maintained positive growth momentum, although at a more measured pace than in previous
years, while the European Union experienced subdued economic performance reflecting
structural challenges and softer domestic demand.

In Malta, economic activity remained strong relative to other EU member states. Economic
growth continued to cutperform the euro area average, supported by resilient private
censumption, a dynamic labour market, and sustained activity in tourism, gaming, and financial
services. Despite signs of moderation during the second half of the year, Malta remained among
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the best-performing EU economies, with inflation easing gradually and employment levels
remaining at historically high levels.
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A.2, Underwriting results

Below is a comparison of the quantitative information regarding the activity and underlying
results for 2025 and 2024 by line of business.
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Line of Business for; life insurance obligations
Index-linked and unit-
linked insurance

Insurance with profit Other Life insurance

participation
2025 2024 \ 2025 2024 2025 2024

Premiums written

Gross 147,047 138,633 46205 51,397 15240 15,762 209802 205,847
Reinsurers' share 27 30 - 1 4,810 4633 4837 4,664
Net 147,020 138,658 46905 51,396 11,130 11,129 205,055 201,183
Premiums earned

Gross 147,047 138,633 46205 51,397 15240 15,762 209802 205,847
Reinsurers' share 27 30 - 1 4810 4,633 4837 4,664
Net 147,020 138,658 46,905 51,396 11,130 11,129 205,055 201,183
Claims incurred

Gross 215709 239,230 2,133 776Q 2,675 3,673 227517 250,872
Reinsurers' share - - - - 1,342 1,858 1,342 1,858
Net 215709 239,230 2,133 776Q 1,333 2,016 226,175 249,014
Expenses incurred 25,656 25,082 2,646 1,633 4,399 4,257 32,701 30977
Total expenses 32,701 30877
Total amount of surrenders 24,504 22,1M 0,986 4,889 - - 31,090 27,000

Figures in thousand eurg

Source: S05.01.02
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The ahove table only presents the columns related to the lines of business in which the Company
operates, and those relating to the lines of business in which it does not, have been eliminated.

Single premium business performed better than in 2024 as demand for With-Profits business
improved. Regular premium business continued to perform well, supported by strong demand
for life protection products and sustained pensicon business. The rohust performance of the lecal
economy and the high levels of liquidity present in the market remained supportive of savings
and investment products.

Gross claims incurred in 2025, continued to decrease largely as a result of a decline in maturing
contracts.

Overall, expenses increased during the current year. The increases were mainly in overhead
expenses to continue supporting the operations of the business
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A.3. Investment performance

A3, Information on income and expenses arising from investments

The following tables present quantitative information regarding income and expenses from
investments:

Net investment return {losses) 2025 2024
Interest revenue from financial assets not measured at FVTPL 4,086 5,085
Net gains on FVYTPL instruments 55404 98,143
Other investment income 461 322
Net loss.es from fair Vall.:le adjustment.s to investment 652) (365)
properties and revaluation of properties for cwn use
Investment income from investment, properties 6,026 5980
Expenses arising from investment properties (420} {437
QOther investment, expenses (5027} (6513}
Net credit impairment losses 57 5
Investment income 92,035 102,228

Figures in thousand eurg

Total investment income during the year amounted to €92.0 million compared to €102.2 million
in 2024.

Net investment return is mainly the results of fair value market movements. While all asset
classes contributed positively to the overall investment return, their performance varied
significantly.

A.3.2. Information regarding losses and gains recognised under equity

No gains and losses are recognised directly in equity.
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A.4. Performance of other activities

A.41 Other income and expenses in the non-technical account

During the year, no material other income was generated and no material other expenses were
incurred by MMSV.

A.4.2 Lease Agreements

Finance leases

The Company does not recognise any finance lease of any type.

Operating leases

The Company is the lessor under operating leases for real estate properties as noted below:;
Weighted average

Type of Asset Net book value duration of
contracts (years)

Weighted average

years elapsed

2025 Property Investmeant Q3,769 10.71 6.51

2024 Property Investment 93,127 8.54 578

These leases have an average remaining life of 4.20 years, with or without renewal option included
in the contracts.

Net book value as at December represents the revalued amount.
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A.5. Any other information

There is no additional information about the activity and results that has not been included in
the preceding sections.
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B. System of Governance

B.1. General Information on the system of governance

The structure, composition and functions of Company's governing bodies are defined in the
Institutional and Business Principles, in the Policy defining the foundations and organisational
principtes and in internal regulations regarding Mapfre subsidiaries’ Board of Directors, approved
by the Mapfre, $5.A. Board of Directors; together with its bylaws and the Regulations of the Board
of Directors.

In addition to the structure of the Group, in which MMSV is integrated, it has additional governing
kodies which:

r Allow for adequate strategic, commercial and operational management of MMSV:

r Enable MMSV to appropriately respend in a timely manner to any issues that might arise
throughout its different crganisational levels and business and corporate environment,
and;

r Areconsidered appropriate with regards to the nature, volume, and complexity of the risks
inherent to its activity.

The policies derived from the Solvency Il regulations are reviewed on an annual basis, although
changes may be approved at any time when deemed apprepriate.

B.11 System of Governance
The following outlines the main functions and responsibilities of MMSV's governing bodies:

- Shareholders Annual General Meeting: This is the highest governing body, as its decisions
hind all shareholders. Both ordinary and extracrdinary Annual General Meetings are called
by the Board of Directors.

- Board of Directors: The body in charge of managing, administering, and representing the
Company and has the ultimate decision-making. It establishes the roles of the Executive
Management Committee and its Delegated Committees, designating its members, where
necessary.

- Audit Committee: The main role of this committee is to assist the Board of Directors in
discharging its responsibilities relating to accounting and financial reporting, ensuring
adequate systems of internal control, and in managing its relationships with internal and
external auditors.

- Risk and Compliance Committee: The main role of this committee is to assist the Board
of Directors in providing leadership, direction, and oversight with regards to MMSV’s risk
and regulatory policies and preocedures related to risk management, regulatory
compliance, anti-financial crime, and overall internal control framework.

- Investment Committee: The main role of this committee is to advise the Board of
Directors on the main Investment policies. This committee is responsible for securing the
safety, vield, and marketability of the investment portfolio, to oversee the management
of the investment pertfolio and ensure compliance with all policies, and report to the
Board of Directors on the performance of the investment portfolio.
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Remuneration Committee: This committes is responsible for ensuring that the Company
has coherent remuneration policies and practices which are observed, and which attract
and retain executives and directors who can create value and support MMSV’s mission
statement.

Executive Management Committee: This is the governing body delegated by the Board
of Directors to coordinate and supervise MMSV's top-level actions, covering operational
and management aspects, as well as making the necessary decisions to ensure its
appropriate functioning, using the powers delegated at any given time.

Additionally, as part of the system of governance, the Company has the following committees:

EMEA Regional Management Committee, which is the body that directly supervises the
management of the Business Units in the region, with the exception of the Reinsurance
Unit {understood as Mapfre Re, Compaiiia de Reaseguro, 5.A. and its subsidiaries), as well
as the promotion of all global and regional corperate projects.

Security, Crisis and Resilience Committee: The main role of this management committee
is to direct and provide oversight to the Security and Environment Function within the
Company.

Product Oversight Governance {POG) Committee: This is a key decision-making body in
terms of the Product Oversight and Governance Arrangements of the Company. In this
respect, the POG Committee is responsible for the governance oversight related to
development, approval, and launch of new products; development and approval of
significant adaptations or alterations to existing products; and deciding on remedial
action to be taken in terms of the POG Arrangements.

Technical Advisory Group (TAG) has been set up to review technical documentation
prepared by the MMSV Actuarial Unit on matters such as profit testing of new and existing
products, solvency capital projections, actuarial systems development, bonus declaration
and projected illustration rates. The TAG does not replace any of the governing bodies of
the Company cr independent actuarial reviews, however it is a forum where detailed
actuarial investigations and analysis are discussed prior to formalisation for presentation
to the relevant governing body.

Mapfre Malta Steering Committee: This is set up to oversee and manage the consolidated
activity of the Mapfre Group of companies in Malta including its liquidity and strategy, to
ensure synergies between the Malta companies and to be the sole reference point for the
EMEA Regional Committee.

MMSVY has a management model underpinned by control and supervision at all levels, both
locally and at corperate level. This allows a broad delegation of authority in the execution and
development of the respensibilities assigned to each function, ensuring that material decisions
are analysed in depth before and after their execution, by all of the senior executive teams.
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B.1.2, Key functions

In order to ensure that the governance system has an adequate structure, MMSV has policies
which regulate the key functions (Risk Management, Compliance, Internal Audit and Actuarial).
These policies ensure that key functions follow the reguirements defined by the regulator and
that they are in accordance with the governance structures established by MMSV and by the
Mapfre Group. MMSV’'s Board of Directors approved the Actuarial, Risk Management, Compliance
and Internal Audit policies which are subject to review on an annual basis. The last update of the
Risk Management policy was on 20 June 2025, the Compliance policy on 18" September 2025,
and the Actuarial policy and Internal Audit policy on 20 March 2025.

Key functions cperate with operational independence thereby ensuring that, in the exercise of
their responsibilities, they are free from any undue or inappropriate influence, contrel,
incompatibility or limitation whilst exercising their responsibilities. The key functions report to the
Board of Directors which delegates the authority necessary to support its relevant committees
and functions. The Board of Directors and/or the relevant committees receive reports regularly
from the areas responsible at MMSV. The information and advice provided to the Board of
Directors by the key functions is detailed in their respective sections. The names of the parties
respensible for the key functions have been communicated to the MFSA.

The key functions have sufficient rescurces to perform the functions assigned to them under their
respective policies.

B.1.3. Relevant resolutions adopted by the General Meeting and the administrative body
regarding the governance system

There were no significant changes to MMSV’s governance structure during 2025.
B.1.4. Remuneration

Remuneration paid to the members of MMSV's governing bodies and employees is determined in
accordance with current regulations and the Company’s Compensation policy which was
approved by the Board of Directors and was last reviewed on 20" March 2025.

The compensation policy endeavours te establish adequate compensation based on the post or
position, as well as performance, to thereby foster sufficient and effective risk management,
making it unattractive to assume risks that exceed the telerance level and to aveid conflict of
interest. Its general principles are as follows:

- Ensure that the structure and cverall amount of remuneration is in line with the
Company's financial situation and best market practices, and that it is competitive with
cemparable entities, both naticnally and interationally.

- Establish remuneration based on the role/job position, taking into account ohjective
criteria relating to performance, merit, technical knowledge, and professional skills,
ensuring at all times that remuneration systems and practices are not discriminatory on
the basis of sex, age, culture, religion, or race, and guaranteeing equal pay for jobs of
equal value.

- Promote and be compatible with adeguate and effective risk management, and not offer
incentives to take risks that exceed tolerance limits. In this regard, the risks to be
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considered shall include long-term sustainability risks {environmental, social, and
governance). Measures to avoid potential conflicts of interest shall also ke incorporated.

Establish an appropriate balance between fixed and variable components of
remuneration to aveid excessive reliance on variable components. Variable components
shall he sufficiently flexible to allow for modulation to the extent that it is possible not to
pay variable remuneration.

Promote medium- to long-term business and social sustainability, as well as the
alignment of staff remuneration with the culture and strategic cbjectives of the Company
and with the Purpose, Vision, and Values set out in the Mapfre Group's Institutional and
Business Principles approved by the Board of Directors of Mapfre, S.A.

Ensure transparency and clarity in the structure, criteria, and components of
compensation, as well as flexibility in the structure and adaptability to different groups
and market circumstances.

Ensure compliance with applicable regulaticns.

Based cn the aforementioned policy, employee remuneration is comprised of five components:
fixed remuneration, variable remuneration, recognition pregrams, social benefits and in-kind
benefits.

The remuneration system for Directors has the following characteristics:

Transparent reporting in the remuneration paid to Directors.

It provides an incentive to reward dedication, gualifications and responsibility, without
constituting an cbstacle to the duty of loyalty.

It consists of a fixed amount for its membership on the Board of Directors and, as
appropriate, delegated bodies or advisory committees, which may be higher for people with
positions within these or acting as their chairpersons. This remuneration may he
supplemented by non-moenetary compensation such as life insurance in the event of death,
health insurance, bonuses on products marketed by Mapfre Group companies and others
in line with those established in general for the company's employees.

It does not include variable components or those linked to share value.

Directors are reimbursed for traveling expenses and other costs undertaken in order to
attend company meetings or in the performance of their responsibilities.

The remuneraticon system for the senior executives is hased on the following criteria:

It is established in accordance with the functions, level of responsibility and professional
profile, hased on the criteria for the Mapfre Group senior executives.

A balanced ratio between fixed and variable components of remuneration and long-term
performance crientation.

Senior executive may not receive the remuneration assigned to Directors in their capacity
as such.

It is configured with a medium- and long-term vision, which promotes strategic
performance, in addition to the achievement of short-term and long-term results.
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- Itis consistent with the strategy, interests and long-term sustainability of the Company and
its Group.

- It takes into account market trends and faces these trends with the strategic approach of
the Company, being effective for attracting and retaining the hest professionals.

Executive directors, in their capacity as members of the Group's management team, are
heneficiaries of (i} defined contribution pension commitments to cover retirement, permanent
disability and death contingencies, commitments externalised through life insurance and {ii}
social benefits and allowances established for MMSV's senior management. The conditions of
contribution and consolidation of the economic rights in their favour and social benefits and
allowances are detailed in their respective contracts. Additicnally, executive directors, like the
rest of MMSV's employees, are beneficiaries of the Mapfre Employment System Pension Plan,
savings insurance and mixed savings insurance, and social benefits and other benefits. The main
characteristics are included in the Cellective Agreement of Mapfre Grupe Asegurador.

B.1.5 Additional information

There are no additional disclosures not mentioned in the previous sections.
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B.2. Fit and proper requirements

MMSV’s Aptitude and Integrity Policy was approved by the Board of Directors and was last
reviewed on 20" March 2025. This policy establishes the applicable Key Personnel requirements,
as follows:

I They should have the appropriate know-how, skills and up-to-date professional experience
sufficient to perform their duties. To this end, they must have training of the appropriate
level and profile and practical experience derived from their previous occupations for
sufficient periods of time, in particular in administrative, management, control, or advisory
functions in financial institutions subject to supervision by the competent authorities, or in
functions of similar responsibility in public or private entities of a size, complexity, and
requirements similar to those of the Company.

Likewise, Directors and Officers of MMSY must have:

r Collectively: possess the appropriate qualifications, experience, and knowledge in at least
the following areas:
R Insurance and financial markets

Strategies and business models

Systemof G:}6X212¢&6

Financial and actuarial analyses

Regulatory framework

0 x0T

r Individually: certify a level of training and experience appropriate to the prefessional
profile, specifically in the insurance and financial services area, as well as with practical
experience acquired from previous positions held during a sufficient period of time.

Key Personnel must have proven personal, professional, and commercial honourahility based on
trustworthy information on their persenal and professional conduct and their reputation, covering
any criminal, financial, and supervisory aspects considered pertinent.

When outscurcing a key function, the Company will adept all necessary measures to ensure that
the responsible persons to perform the outsourced function meet the applicable aptitude and
good repute reguirements.

Company Designation Procedures

Parties propeosed for executing Key Personnel roles requiring notification to Supervisory
Autherities must provide a truthful and complete statement regarding their personal, family,
professicnal, or business endeavcours. Locally this is based on the personal questicnnaire
requirements stipulated by the regulator.

The aforementioned parties must ensure that their statements are continually updated, and must
communicate any relevant changes in their situations, and participate in regular updates when
required to do so by the Company’s governing body, including the re-evaluation of any fit and
proper requirements.
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B.3. Risk management system, including the self-assessment of risk and
solvency

B.31 Governance framework

The responsibilities of the Risk Management System are an integral part of MMSV's organisational
structure. MMSV’s Risk Management System feollows the three lines of the defence model
{described in Section B.A1). This ensures ownership by all employees of risks and corresponding
centrols, in line with their role and responsibilities, and objectives.

The Board of Directors of MMSY is ultimately responsible for ensuring the Risk Management
System effectiveness. In relation to Mapfre's policies and strategies it approves, periodically
reviews and monitors the Risk Management System, risk appetite and risk limits, and the solvency
of the Company.

In order to perform its Risk Management System, the Board of Directors of MMSV is supported by
the Risk and Compliance Committee.

Within this framework, the Company has the Risk Management Function, which ensures the
cperation of the Risk Management System relying on the actuarial and compliance functions, as
well as other assurance functions.

The Group's Corporate Risk Office provides oversight and moeniters all aspects related to the
management of risks within all Mapfre subsidiaries. This is done by setting group guidelines,
policies, tolerance, and reporting structures.

MMSV’s Risk Management Function facilitates the application of the Risk Management System.
In the development of its functions, it coordinates the strategies, processes, and procedures
necessary to continucusly identify, measure, monitor, manage and report on the present or
emerging risks to which the Company may be expesed to, as well as their interdependencies.

MMSV's Risk Management Function reports to the Risk and Compliance Committee (and the
Board of Directors} any risk exposures, taking into account their interdependencies, and
compliance with established limits, including the Own Risk Assessment.

B.3.2 Risk management objectives, policies, and processes

The main objectives of the Risk Management System are the following;
- To promote a solid culture and an effective system of risk management.
- To ensure that risk analysis is part of the decision-making process.

- To preserve MMSV's financial solvency and strength contributing to the Group's positioning
as a trusted global insurer.

The Risk Management System is based on integrated management of every business process,
and on the adaptation of risk levels in the established strategic objectives.

To implement an effective risk management appreach, MMSV has formulated a set of Risk
Management policies, also in line with Solvency Il requirements. One of these policies is the Risk
Management Policy, which serves as a framework for the management of risks and, in turn, for
the develepment of policies regarding specific risks.

Each policy aims to;
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- Set general guidelines, basic principles and a general action framework for the type of
risk concerned, ensuring ccherent application at the Company.

- Assign responsibilities, strategies, processes and the reporting procedures required to
identify, measure, monitor, manage and regort the risks included within their scope.

- Establish reporting structures and communication channels for the business area
responsible for the risk.

In the Risk Appetite Policy, approved by the Board of Directors, MMSV establishes the level of risk
that it is willing to assume in order to carry out its business objectives without relevant deviations,
even in adverse situations. This level, articulated in its limits and sublimits by type of risk, defines
the Company's risk appetite and is established in the Risk Appetite Policy and in the specific risk
policies, which detail the risk assessment process established, as well as the metrics established
for this purpose.

In order to ensure compliance with said limits, capital is generally established ¢n an estimated
hasis based on the budgets for the following year, and it is reviewed periodically throughout the
year hased on the evolution of risks.

For the metrics that quantify the Entity's aggregate risks, tolerance levels are established and risk
exposure is monitored through a measurement scale based on the distance of the risk level from
its maximum limit: {i} green zone: risk that can be assumed and maintained without restrictions;
{ii) amber zone: risk that has reached a level of exposure sufficient to cause large potential losses
and requires monitoring and control measures: and iii) red zone: risk that exceeds the maximum
acceptable tolerance for the Entity and reguires the immediate adopticn of control and mitigation
measures to bring it back below that limit.

The Governing Bedies of MMSV receive information regarding the quantification of the main risks
to which the Company is exposed to and the capital resources available to mitigate them, as well
as information regarding compliance with Risk Appetite limits and other specific risk policies.

The Board of Directors decides the actions to be taken with respect to identified risks and is
immediately informed of any risks which:

- Exceed the established risk limits, due to its development;

- Could lead to losses that are equal to or higher than the established risk limits; or

- May put compliance with the solvency requirements or continuity of operation of the
Company at risk.

A hbreakdown of the process for the identification, measurement, management, monitoring, and
reporting of risks, by type, is set out below:
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Type of Risk

Measurement and
management

Monitoring and reporting

Underwriting risk

Covers the following risks:

- Mortality Standard formula Quarterly
- Expenses
- Lapses
- Catastrophic
Market risk
Covers the following risks:
- Interest rate
- Equity Standard formula Quarterly
- Property
- Spread
- Concentration
- Currency
Credit Risk
Reflects any possible losses arising from Standard formula Quarterly
unexpected non-compliance by counterparties
and debtors over the subsequent twelve months
Operational risk Standard Formula Quarterly
Dynamic qualitative
Risk of possible losses deriving from the analysis of the risks using Annual
inadequacy or malfunction of internal processes, | processes (Riskm@p)
persennel or systems, or from extarnal avents Recognition and
(excluding the risks deriving from strategic monitoring of operational Ongoing
decisions and reputational risks} risk events and incidents
Liquidity Risk
Risk that MMSY might not be able to realise its Liquidity position ongoing
investments and other assets in order to meet Liquidity indicators Quarterly
its financial commitments at maturity
Compliance risk Monitoring and
recognition of significant Ongoing
Risk of losses due to legal/regulatory penalties events
or reputation losses arising from the failure to .
. , . Compliance .
comply with laws and regulations, or with Ongging
. .. . . Management Framework
applicable administrative requirements.
Strategic and Corporate Governance Risk Application of Mapfre
Group's Institutional and
Covers the following risks: Business Principles and
- Business ethics and good corporate of the Policy for defining Ongoing
governance the foundations and
- Organisational structure principles of the Mapfre
- Alliances, mergers, and acquisitions Group.
- Market competition Strategy Meetings Quarterly
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All of the calculations derived from the standard formula are updated when there is a material
change in the risk profile. The Board of Directors is regularly informed of the risks to which MMSV
is exposed to.

B.3.3 Own Risk and Solvency Assessment

The Own Risk and Sclvency Assessment (hereinafter ORSA)} is an integrated process in MMSV'’s
Risk Management System. The QRSA is a mechanism that, identifies, measures, moniters,
manages, and reports any short or long-term risks identified by MMSV throughout the period
reflected in the strategic plan. It is also used to measure the sufficiency of capital resources hased
on the understanding of the actual solvency needs. Based on these objectives, it includes all the
significant and potential sources of risk MMSV faces and facilitates the taking of initiatives for
their management and mitigation.

The Risk Office coordinates the ORSA process and the proposal of the draft report that will be
subject to approval by the Board of MMS3V, integrating the activity promoted by the areas and
departments inveolved in the process.

The QRSA repert is prepared annually, unless an extraordinary event occurs which could impact
MMSV’s risk profile or solvency position. In this case, MMSY would be required to undergo an
additional self-assessment (Extraordinary ORSA) and update the sections affected by changes in
the risk profile and go through the same approval process.

The ORSA process is coordinated with the strategic planning process, forms an integral part of
the business strategy and is taken into account in the strategic decision making in such a way as
to guarantee the relationship between business strategy and global solvency needs. To this end,
the ORSA process: i} considers the results of the procedures for identifying material and emerging
risks, and risk control; and ii) develops prejecticns of global solvency needs and stress tests that
may pose a risk to the achievement of the Company's strategic or solvency objectives. The
Corporate Risk Office coordinates the stress tests to check the level of losses from the risks to
which the Group may be exposed, without prejudice to the Risk Management Function of the
Company carrying out the stress tests it deems appropriate for managing its business.

The Risk Office alsc carries out capital management activities, and verifies:

r The adequate classification of the eligible capital in accerdance with the applicable
regulations.

r The feasibility of distributable dividends for continuous compliance with the Sclvency
Capital Requirement.

r Continuous compliance with eligible capital in projections.

r The amounts and deadlines for the various eligible capital items capable of absorbing
losses.

The Risk Office is respensible for the preparation and submission for approval by the Company's
Board of Directors of the Medium-Term Capital Management Plan, encompassing the results from
projections included in the QRSA.

Section E 1.1 of this report includes more detailed information on capital management.
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B.4. Internal Control System

B.41. Internal Control

MMSV has an Internal Control Policy approved and reviewed annually by the Board of Directors.
This policy establishes the actions that, must be developed in order to maintain an optimal and
effective Internal Control System.

The implementation of the Internal Control System in Mapfre has been hased on the broad and
exhaustive application of the COSQ" standard. According to COSQ, there is a direct relationship
hetween the objectives that the company expects tc achieve, the components of the internal
control system {which represent what the organisation needs to achieve the objectives), and its
organisational structure {operating units, legal companies, etc.).

MMSV's Internal Control System involves all personnel, irrespective of their position within the
crganisation who collectively contribute tc provide reasonable assurance regarding the
achievement of the objectives, mainly regarding:

x Operational chjectives: effectiveness and efficiency of operations, differentiating
insurance operations {mainly underwriting, claims, reinsurance and investment} from the
support operations and functions {human resources, administration, commercial, legal, IT,
etc.).

X Reporting ohjectives; reliability of information {financial and non-financial, both internal
and external) regarding its accuracy, timeliness and transparency, among others.

x Compliance chjectives: compliance with applicable laws and regulations.

The Internal Control System is integrated into the organisational structure under the three lines
of defence model, by assigning responsibilities and ensuring compliance with the internal control
chjectives. According to this model, there is:

1. The first line of defence consists of employees and management in business, operational
and supporting areas that are responsible for maintaining effective control of activities
carried cut as an inherent part of their day-to-day work. Therefore, these units are
respensible for managing the risks relevant to their processes, design and apply the control
mechanisms that are necessary to mitigate these risks and to ensure that they do not
exceed established limits.

The front-line areas have reference medels and operational management models that
detail, in the internal control dimension, the responsibilities assigned to them in the various
risk control procedures.

2. The second line of defence constituted by the risk management, actuarial and compliance
key functions, who ensure the operation of the internal contrel relying on other assurance
functions.

3. The third line of defence is Internal Audit, which provides an independent assessment of
the effectiveness of the Internal Control System and communicates potential deficiencies

1 Committee of Sponsoring Organisations of the Treadway Commission.
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in a timely to those respensible for taking corrective measures, including Executives and
governing bodies, as appropriate.

Board of Directors

Security &
Environment
Committee

| |

MMSV Executive Management / EMEA Regional
MAPFRE Group Corporate Areas

Audit
Committee

Risk & Compliance

Committee

SPUILIO)) SUOHESUNUSY

Third Line of
Defence

First Line of Second Line of

Defence Defence

Independent Independent

Business Functions .
Supervision Assurance

Risk Management
Compliance
Risk and Control Anti-Financial Crime Internal Audit

upNy [eusona

Owners Actuarial (Shared Function)

Security
(Shared Functions)

MMSV’s Internal Control System is integrated and organised around five components: Control
Environment, Risk Assessment, Control Activities, Information and Communication and
Supervision Activities, and consists of mechanisms and controls that are present in all activities
of the organisation, being fully integrated into its organisational structure.

B.4.2, Compliance Function

The Compliance Function aims to enable MMSY to cperate within the framework of regulatory
compliance, in order to achieve a global compliance environment. For this purpose, it assumes
the responsibility of advising the Board of Directors on compliance with the laws, regulations and
administrative provisions that affect MMSV and also compliance with internal regulations. It also
performs an identification and assessment of the impact of any changes in the legal environment
affecting MMSV’s operations and conducts the identification and assessment of non-compliance
risk.

The structure of MMSV’s Compliance Function is established based on the specific applicable
regulatory reguirements, as well as the principle of proportionality related te its business volume,
and the nature and complexity of the risks accepted by the Company.

MMSY employs its own strategy for implementing and carrying out the Functicen, in accerdance
with the reference criteria shared by the Corporate Compliance Cffice.
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B.5. Internal audit function

MMSV’s governance structure is based on the three lines of defence model, with the Internal Audit
Function as the third line of defence. This function provides an independent opinion in respect of
effectiveness of the Internal Control System, as well as other elements of the System of
Governance. Its main function is to strengthen governance, risk management and control
processes. Internal Audit contributes to the overall stability and sustainability of the organisation
by providing reasonable assurance on its operaticnal efficiency, reliability of its reports,
compliance with laws and/or regulations, safeguarding of assets and its ethical culture.

In ensuring the principle of independence, MMSV’s Internal Audit Unit (IAU) reports to the Audit
Committee, a board delegated committee. The Internal Audit Policy and bylaws updated and
approved by the Board of Directors annually establishes functions, and attributes of MMSV
Internal Audit Unit. It alse includes the rights and obligations of MMSV's Internal Auditors as well
as their Code of Ethics, which sets out the rules of conduct of the auditors based on integrity and
honorability, objectivity, confidentiality, and competence.

The Group's Internal Audit Bylaw is a formal document that defines the purpose, mandate,
authority and independence of Internal Audit. The Internal Audit Charter establishes the
responsibility and position of the Internal Audit activity within the organisation, including the
nature of the Internal Audit Director's functional relationship with the Board or Audit Committee;
authorises his or her access to records, personnel and assets relevant o the performance of the
work; and defines the scope of Internal Audit activities.

Additionally, cne of the objectives of this document is to communicate the main activities of
internal audit, treatment of audit reports and its recommendations, and any other general
circumstances related teo internal audit activities, which must be exclusively carried out by
MMSV's Internal Audit Unit.

The policy and bylaw are reviewed at least annually. All changes that are made in these revisions
are approved by the corresponding MMSY governing bedies.
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B.6. Actuarial Function

The Actuarial work at MMSV is divided between the Actuarial Unit and the Approved Actuary. The
terms of the Approved Actuary engagement are governed by the Statement of Work dated 57
August 2016 and subsequent Addendum dated 27" November 2024.

The diagram below sets out more detail about each and their respective remits:

Actuarial Unit Approved Actuary

x Duties set by Sclvency Il regulations. Required by Malta regulations.
Internal Function. External. Provided by Willis Towers
Primary focus is on reserving and Watson PLC.
capital management which affect Focused on ensuring With-Profits
shareholder returns.

x Profit-testing new product design. policyholders are treated fairly.

Liaison

The Actuarial Function for MMSV falls within the Mapfre Malta Actuarial Unit, a shared function
with MMS, within MMSV. The Actuarial Function performs a complete range of actuarial duties
and contributes to both MMSV’s first and second lines of defence. Where MMSV Actuarial
Function performs first line of defence duties such as pricing of new products and setting
valuation/pricing assumptions, segregation of duties is achieved by an initial review of such work
by Willis Towers Watson PLC and in the case of profit testing, a further review by the Mapfre
Corporate Actuarial Office.

The Actuarial Function is responsible for preparing the mathematical, actuarial, statistical, and
financial calculations that allow the setting of premiums, technical provisions and modelling of
risks on which the calculation of the Company’s capital reguirements is based, and which help
MMSV achieve its target results and desired solvency levels. Calculatiocn of the insurance
company's capital reguirements is performed in close collaboration with Risk Management
Function.

The Actuarial Function also has responsibility for calculation of the IFRS 17 best estimate of
liahilities, risk adjustment and preparations of disclosures setting out their analysis of change and
underlying assumptions and methodology. This is complemented by the Actuarial Function’s
calculation of the value of in force of IFRS @ contracts for conselidation into Group Financial
Statements.

The Actuarial Function is directly responsible for preparing actuarial calculations and other
predictive models for MMSV, together with the technical decumentation associated with those
assessments. The Chief Actuary is the ultimate person responsible for these actions and for all of
the tasks defined in the applicable Solvency Il regulations, amongst other things.

The Chief Actuary, in carrying out these duties, must comply with all local and EU regulaticn, as
well as any Mapfre Group guidelines.
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The MMSV Chief Actuary reports through two channels: to the Company’s CEQ and for certain
areas of work, to the Greup's Corporate Actuarial Office.

During 2025, the Chief Actuary at MMSV reported to the Company's Board of Directors through
the meetings of the Board of Directors, the Audit Committee and the Risk and Compliance
Committee and was in attendance at Investment Committee meetings.

The Mapfre Group Corporate Actuarial Office sets the general principles and guidelines that take
into account the best statistical and actuarial practices within the Mapfre Group in order to
coordinate and unify the Group’s actuarial calculations.

The Corporate Actuarial Office alsc ensures compliance with the general actuarial calculation
principles and guidelines. It can thus foster corrective actions in cases in which irregularities are
detected, or when the general guidelines established have not been followed.

Notwithstanding the foregoing, the Corporate Actuarial Office provides support to those Business
Unit. Actuarial Areas requiring its collaberation to comply with their individual responsibilities.
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B.7. Qutsourcing

MMSV’s Qutsourcing Policy was approved by the MMSV Board of Directors and was last reviewed
on 20" March 2025. The pelicy is in line with the Group Qutsourcing Policy approved by the Mapfre
S.A. Board, establishing the general principles, tasks, processes, and the assignment of
responsibilities in the event of the outsourcing of a critical or important function and/or activity.
In addition to the Qutscourcing policy the Board of Directors of MMSY reviewed the Cloud
Qutsourcing Policy on 20" March 2025.

The basic principle established by the Qutsourcing Policy is that the Company will continue to
have full responsibility for meeting all chkligations arising from the functions or activities
susceptible to being cutsourced, in the same manner as if they were to be performed internally.

It is to be noted that no Key functions were cutsourced during 2025.
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B.8. Any other information

There is no other significant information regarding the system of governance that has not been
included in the preceding sections.
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MMSV calculates its Solvency Capital Requirement (SCR) in accordance with the Solvency I
standard formula requirements. For the main risk categories, the standard formula is considered
an appropriate measurement tool for determining MMSV's risk exposure, as it appropriately
recognises the capital charge corresponding to key risks (such as underwriting, market,
counterparty, and operational risk) that the Company faces.

As explained in Sectiens C.4 and C.6, MM5V's exposure to other risks not included in the standard
formula SCR (such as, for example, liguidity risk) is not considered significant, as MMSV’s
measures are effective for management and mitigation of them.

The following illustrations show the composition of MMSV's company level SCR for the various
risk modules as at 31 December 2025 and 2024 (the SCR calculation is explained in Section E.2
of this report):

31-12-2025 31-12-2024
12.0% Market risk 10.6% Market risk
. (e}
Counterparty risk Counterparty risk
23.6%
22.0% o . s
55.5% Life underwriting risk &2 7% Life underwriting risk
Cperational risk 32% Cperational risk
2.4%

As can be observed, market risk remains the main risk faced by MMSV, representing 55.5% of the
total SCR.

In 2025, the relative share of market risk decreased while the relative share of counterparty
default risk, life-underwriting risk and cperational risk increased.

In 2025, there have bheen no significant changes with respect to the measures used to assess
MMSV’s main risks. MMSV reviewed and updated the underlying economic assumptions and
meodelled management actions. As in the previous year particular attention was given to future
inflation. For the 2025 calculation, future IT costs are included with renewal expenses, which
provides a more realistic view. As a result, Solvency Il expenses are now aligned with IFRS 17
expenses, excluding non-attributable expenses.

Other material risks to which MMSV is exposed to include those derived from regulateory changes,

maovements in interest rates, premium insufficiency risk, cyber risk, and low investment yields. The
details of these risks are included in section C.6.
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C.1. Underwriting risk

Underwriting Risk is the risk of less or adverse change in the value of insurance liakilities, due to
inadeguate pricing and provisioning assumptions.

Exposure

As at 31 December 2025, underwriting risk represents 29.0% of all of the risk modules included
in the SCR. The following charts present details by module and any changes when compared to
the previcus year:

The increase in life underwriting risk as a percentage of overall risks is due to a reduction in the
relative share of market risk which lifted the relative share of underwriting risk.

31-12-2025 31-12-2024

= Life underwriting

= Life underwriting

Cther rizsks

Cther rizsks

71.0% 76.4%

Management and mitigation technigques
MMSV manages underwriting risk through a number of measures:
X The establishment of policies, limits, and exclusions in underwriting risk:

MMSV establishes authorisation and exclusion limits for reducing undesired underwriting
risk in its manual and/cr automated policies. These limits and exclusions are set in line with
the Company’s risk appetite.

X Setting of a sufficient premium:

Premium sufficiency is of special importance. Befere going to market, standard premium
rates are determined following a rigorous prefit testing exercise and internal review by the
Corporate Actuarial Area. Rates are also reviewed externally by the Approved Actuary.
These standard rates cannct be changed although an underwriting loading may be added.
Any other special terms are authorised by the Actuarial Unit after an assessment of the
impact on expected profitakility.

The policy issuing process and supperting IT system have been designed to ensure this.

It is also worth noting that MMSV's Underwriting Risk policy includes consideration of:
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a} The type and characteristics of the insurance activity, such as insurance risk type
which MMSV is prepared to accept.

b} Reinsurance and other risk mitigation techniques within the process of designing a
new insurance product and when calculating premium.

¢) Internal underwriting limits for different products or classes of products.

d} Maximum acceptable exposure to specific risk concentrations.

x Adequate allocation of the technical provisions:

Claims handling and the sufficiency of technical provisicns are basic principles of insurance
management. Technical provisions are calculated by MMSV's Actuarial Unit. The
establishment of technical provisicns is performed using generally accepted actuarial
practice and is regulated by specific reserving policies.

X Use of Reinsurance as a risk-mitigating technique:

To this end, MMSV uses reinsurance policies as well as other insurance risk techniques. As
at 31 Becember 2025, MMSV ceded 1.3% of its total technical provisions.

To mitigate catastrophe risk to which MMSY is exposed to, specific catastrophe excess of
less reinsurance coverage is purchased.

The appropriateness of the reinsurance management procedures is revised and updated at
least annually.

The Actuarial Function issues a report at least once a year expressing its opinion of the
underwriting policy, the sufficiency of the rates and the technical provisions, as well as the
sufficiency and appropriateness of the reinsurance coverage obtained.

Concentration

MMSV's insurance risk exhibits a geographical concentration to the Maltese islands since MMSY
provides insurance cover exclusively to Maltese residents.

At company level, the highest exposure to underwriting risk arises from the risk of mass lapses
and surrenders. At the individual fund level, the biting lapse scenario for the RFF is the same as
the hiting mass lapse stress in the REM.

Generally, fewer expected surrenders increase the likelihood of with-profits guarantees
crystallising at maturity and increase the amount of capital reguired, however the higher the
excess of the value of assets over the present value of liabilities, the lower the impact on the
capital charge. For non-profit protection policies written in the remaining part, mass lapse is more
onerous. A large mass lapse event causes a reduction in ewn funds on centracts where the best
estimate of liabilities is negative {meaning that the policy is expected to generate a profit over its
remaining term) and additional lapses reduce the profits expected to be earned in future on these
policies. This effect is exacerbated by a higher per-policy expense allowance due to fewer in force
policies post mass lapse bearing a higher share of fixed costs.

The product features of savings contracts help to mitigate mass lapse risk through earlier
redemption surrender changes. Furthermore, in case of the vast majority of With-Profits products,
MMSV can apply an MVR (market value reduction) to protect the interests of the remaining
policyholders after a severe or prolonged market shock.
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Transfer of risk to special-purpose entities

The Company does not transfer underwriting risk to special-purpose entities.
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Market Risk is the risk of loss or adverse change in the financial situation resulting, directly or
indirectly, from fluctuations in the level and in the volatility of market prices of assets, liabilities,
and financial instruments.

MMSV’s investment strategy is based on prudent investment pelicies, which give rise to a liquid
and well diversified portfolio. For example, the fixed income exposure has a large proportion of
holdings with high credit ratings. These policies are embodied in the Investment Policy and in the
Pclicies and Procedures Manual for the Financial Investment Management and Monitoring
document.

The management of investment portfolios is broken down into two portfolios for Non-profit? and
With-Profits business.

Exposure

The following is a breakdown of the MMSV's investments by asset category:

Investments Investments (%) Investments (%)
at 31/12/2025 Investments at 31/12/2024 Investments

Property investments 93,769 4.6% 93,127 4.6%
Financial investments 1,940,351 95.4% 1,926,949 95.4%
Fixed income Q01,157 A8.7% 1,005,724 46.8%
Equity 321,301 15.8% 320,897 15.9%
Collective investment undertakings 548,317 27.0% 537,992 26.6%
Heoldings in related companies 17,116 0.5% 22,416 11%
Deposits other than cash 60,063 3.0% 32,780 2.0%
Hedging derivatives 2,396 Q.1% 141 0.0%
Other investments - - - -
Total 2,034,120 100.0% 2,020,076 100.0%

Figures in thousand euro

As at 3T December 2025, 97.8% of fixed-income investments had an investment-grade credit
rating. Sovereign Government Debt exposure represented 60.4% of the total investment grade
exposure. Maltese Government bonds represented 15.5% of the total fixed income exposure.
Equities remain a very important asset class in the investment portfolio. Equity exposure is
diversified across gecgraphical areas, secteors and industry. Portfolio diversification is also sought
in terms of currency, style and equity market capitalisation. MMSV also invests in a renewables
and infrastructure fund with a view to adding further diversification and mitigating drawdown
impact after a market shock.

As at 31 December 2025, Market risk represents 55.5% of all of risk modules included in the SCR.
The changes compared te last year are presented in the following charts:

2 Remaining part
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m Market Rizk Other risks

Cther risks

As noted above, market risk as a percentage of overall risks decreased significantly when
compared to 2024, due to the uplift in the vields which helped to reduce the present value of
guarantees and increase the value of discretionary benefits. This improved the loss abscrbency
in the fund and reduced the net SCR for market risk by around €10 millien.

Management and mitigation technigues

The Investment Policy and the Policies and Procedure Manual establish asset class, currency,
credit quality and issuer limits to mitigate market risk exposure and maintain the desired level of
diversification.

Furthermore, market risk is managed in accordance with the following:

X Medified duration management: This is one of the tools employed for interest rate risk
management. The Investment policy and the ALM policy, inter alia, set upper and lower
limits for fixed interest investments. This supports a prudent approach to interest rate risk
in the context of the Company’s liakility profile.

x Spread and concentration risks are mitigated through restrictions related to maximum
allowed investment per issuer and limits in terms of credit rating. As a result, there is a
high propertion of fixed income securities with credit ratings classified as investment
grade.

x Equity investments are subject to a maximum allocation limit within the investment
portfolio. Issuer limits also apply.

X Currency risk is assumed mainly as a result of maintaining a global securities portfolio.
Any non-euro currency exposure is primarily in relation to the mainstream currencies.
Maximum limits are in place to ensure that the portfolio is not overexposed to any single
currency or having, on an aggregate basis, a non-euro exposure in excess of the
established risk appetite limit.
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Concentration

The highest concentration of investments are in Italian and Spanish government bonds, deposits
with Bank of Valletta p.l.c. and APS Bank p.L.c. and investment property situated in Malta. The
relative percentage exposure to Maltese Government Debt has continued to decrease over the
past year. Insurance companies are normally exposed to the assets (particular debt issued by the
government} of the country in which they operate, MMSY is no exception. The Bank of Valletta
and APS Bank exposure reflect the high liquidity profile maintained by MMSV over the past year.
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Credit Risk is the possibility of losses due to unexpected default or deterioration in the credit
standing of counterparties and debtors over the next 12 months.

Credit Risk is included under the SCR Standard Formula calculation as:
* Spread and concentration risk under the Market Risk module (section C.2 of the report).

*  Counterparty default risk is broken down into two types of exposures:

R Type 1 exposures: which include, among cthers, reinsurance contracts, swaps and cash
at bank where a credit rating is usually available for the counterparty.

R Type 2 exposures: which includes intermediaries receivables and policyholder debtors,
among others.

Exposure

Counterparty default risk as at 31° December 2025 represents 3.4% of all of the risk modules
included in the SCR. The changes compared to last year are presented in the following charts:

31-12-2025 31-12-2024

2.4% 399,

B Counterparty Risk .
m Counterparty Risk

Cther risks Other risks

F6.6% 26.8%

In 2025 and 2024, MMSV exposure consisted of Type 1 exposures only.

Management and mitigation technigues

MMSV's Credit Risk Management Policy establishes exposure limits according to the
counterparty's credit rating, as well as a system of identification, measurement, vigilance,
management and mitigation, as well as of monitoring and notifying the exposure to this risk.

Reinsurance credit risk

MMSV's strategy for reinsurance counterparties is to cede the business to reinsurers with proven
financial capacity. Generally, reinsurance is obtained from companies with a financial solvency
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rating no lower than “High” (credit step rating of 2) and that have been accepted by the Security
Committee at the Mapfre Group. Exceptionally, business is ceded to other reinsurers after an
internal analysis that demonstrates the availability of a solvency level equivalent to the rating
mentioned above or the delivery of adeguate collateral, and the acceptance of the Security
Committee.

The mandatcry basic principles which must be met in the management of reinsurance and other
risk-reduction techniques within MMSV are:

Optimisation of capital consumption.
Optimisation of conditions.

Solvency of the counterparties.
Effective transferability of risk.
Suitahility of the risk transfer.

X X X X X

Concentration

Apart from the cash held with local banks and the global custedian, the other important
concentration relates to the reinsurance exposure with the group reinsurers which, in turn, have
a broad diversified reinsurance. The strong financial credentials of these organisations are very
important in times of financial stress stemming from pandemic, market and geopolitical risks.
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C.4. Liquidity Risk

Liquidity risk is the risk that MMSV is unable to realise its investments and other assets in order
to meet its financial commitments at maturity or early surrender.

Exposure
Liguidity risk is not included in the SCR Standard Formula calculation.

Exposure to liguidity risk is considered to be low, taking into account the expected inflows and
cutflows of cash flows and the prudent investment strategy established in the Investment Policy,
which is characterised by a high propertion of highly-quality fixed income securities that are listed
on liquid markets.

Furthermore, apart from the cash levels maintained within the With-Prefit fund, shareholder's
funds continued to be liquid through cash and term deposit positions.

Management and mitigation technigues

MMSV has a Liguidity Risk Management Policy and an Asset and Liability Management Policy,
which together represent the benchmark framework for taking action in this regard. Sufficient
cash balances are maintained to comfortably cover the commitments arising from its obligations
to insured parties and creditors. Thus, as at 31 December 2025, the cash and cash equivalents
halance amounted to €34.6 million (€671 million in the preceding year), equivalent te 1.7% of the
total financial investments and cash. On top of this, MMSV has €60.1 million in Deposits other
than cash equivalents.

With regards teo Life and Savings policies, the Investment Policy applied involves matching the
proceeds of the investments with the commitments expected to arise ¢n in-force insurance
contracts and hence reduce longer-term Liquidity Risk. Additionally, the majerity of fixed-income
investments have investment-grade ratings and are traded on organised financial markets, which
ensure that these positions can be sold more easily should liquidity tensions arise.

The Liquidity Risk Management Policy considers the availability of high-quality liquid assets,
available credit facilities and feorecasted cash inflows to cover expected cash outflows.

MMSV will continue to monitor the liquidity position in the context of the current gecpolitical
situation and is confident, that given the credit quality of its bond portfolio, its liquidity position
will enable it to withstand liguidity pressures.

Concentration
Ne liquidity risk concentrations have been identified.
Expected profits included in future premiums

The calculation of best estimate of the technical provisions includes the expected profits from
future premiums. This represents the proportion of expected future profitakility borne by future
premiums. As at 317 December 2025, the expected profits were estimated to total €354 million,
net of reinsurance.
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Operational Risk is the risk of loss arising from inadequate or failed internal processes, personnel
or systems, or from external events.

Operaticnal risks are both quantitative and gualitative in nature. In this regard, MMSV measures
the guantitative aspect through the calculation of the standard formula. On the other hand, the
qualitative aspect is evaluated through various risk assessments as described below.

Exposure

As at 315 December 2025, operaticnal risk represents 12.0% of all of the risk modules included in
the SCR. The following charts present details by module and changes compared to last year are
presented in the following illustrations:

31-12-2025 31-12-2024

B Cperational Risk
H Operational Risk
Cther rizsks Cther rizsks

88.0% 89.4%

The relative weight of operational risk increased slightly due to a decrease in the relative weight
of the market risk module. In absclute terms, operational risk increased from €9.3 million as at
31 December 2024 to €9.4 million as at 37 December 2025.

Management and mitigation techniques

MMSV has systems for monitoring and centrolling operational risk, although the possibility of
suffering operational lesses cannot be excluded given the difficulty of forecasting and
quantifying this type of risk.

The operational risk management model established is based on a qualitative dynamic analysis
of processes, so that the managers of each area/department are able to identify and evaluate
the potential risks affecting both the core business and support processes.

The analysis encompasses the self-assessment of risks, documentation of internal control
handbooks identifying contrels associated to risks, evaluations on controls effectiveness, and the
use of corrective measures established to mitigate/reduce risks and/or improve the contrel
environment.

Concentration
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No risk concentrations have been identified in relation to operational risk, except for the
dependency on the Core Administration Systems. A prolonged unavailability of these systems
could have a negative impact on operations, but this possibility is considered remote, since there
are proven mechanisms for business continuity that would mitigate the risk.

Solvency and Financial Condition Report | 48



Solvency and Financial Condition Report
Mapfre Msv Life p.l.c
/1272025

¥ Mapfre

C.6. Other material risks

In additicn to the quantitative treatment of Solvency |l risks, and as part of the annual risk
identification process, at the beginning of each year the Risk Office promaotes among the main
areas or departments the identification of material risks that may affect the progress of the
Company throughecut the period covered by its business plan, as well as the emerging risks that
hoth the insurance industry and MMSV may face in the longer term {5-10 years).

Geopolitical tensicns have continued to intensify, and at the time of the Material Risk
Identification exercise, geopolitical risk was already elevated following the US and Venezuela
incident. The assessment indicates that this remains a significant risk, although it does not fall
within the top five risks for MMSV. However, the potential for further escalation, particularly in
relation to the ongeing situation involving Israel, the United States and lran, as well as the possible
repercussions on Saudi Arabia and Dubai, remains a concern.

The Company will continue to closely monitor the evolving situation and will assess any material
developments, emerging vulnerabilities or stress testing outcomes that may indicate pressures
on solvency, liquidity or operational continuity.

C.6.1 Material risks

Top risks that have been identified at the beginning of 2026 as risks that the Company faces in
the peried covered in its business plan and that could affect the company results:

Regulatory Changes

Regulatory change continues to be an impertant risk for the Company, with several new and
upcoming requirements increasing the level of oversight and operational effort needed. This year,
a number of developments at both EU and local level are expected to have a more pronounced
impact on MMSV. These include new pensions-related regulations that could potentially require
structural changes, as well as the introduction of the Insurance Recovery and Resolution Directive
{IRRD), which brings further planning, reporting and governance cobligations.

Additionally, the broader EU regulatory initiatives are growing in scope and influence. When taken
together, these changes are expected to affect multiple products and business areas, while also
intreducing uncertainties around interpretation, implementation timelines and impact. This
increases the risk of delays, higher compliance costs or operational disruption if the Company
does not adapt in 2 timely manner.

The company continues to strengthen its appreach to regulatory risk. The Compliance Function
remains responsible for monitoring new regulatory developments, assessing their impact and
coordinating the necessary actions across the business. This includes working closely with
regulators, industry bodies and internal teams to ensure early awareness and clear guidance on
upceming requirements. Ongoing investment in training, technology and process improvements
also supperts the Company’s ahility to respond effectively te regulatory change and maintain
compliance.

Movements in Interest Rates

Movements in interest rates continue to represent a key financial risk for the company, with
sudden shifts, both upward and downward that could create increased uncertainty for 2026.
Although the yield curve remains relatively high, this also increases the likelihood of future rate
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declines, which could have a significant impact on asset valuations and long-term projections.
Rapid movements in interest rates can lead to reductions in the value of fixed-income portfolios,
affecting overall portfolio performance. At the same time, unexpected rate increases may raise
reinvestment challenges and contribute to market volatility.

The Company maintains a focus on optimising its Strategic Asset Allocation to improve alignment,
hetween assets and liakilities and minimise duration mismatches. Regular monitoring of interest
rate developments, yield curve movements and central bank policies enable timely adjustments
to investment strategies. This approach supports a more resilient asset base and helps mitigate
the impact of both rising and falling interest rates.

Premium Insufficiency Risk

The risk of premium insufficiency remains an area of attention for the Company. Although
expense pressures continue, partly driven by the implementation of the Core System, the
company has performed a bottom-up reallocation of expenses to improve transparency over the
cost structure. This exercise highlights any pressure peints. If business volumes fall materially
short of expectations, the likelihoed of premium insufficiency increases.

As noted above, the recently updated expense allocation methodology was designed to provide
clearer insight into the expenses attributed to each product class and type of expenditure. While
this may result in higher allecated costs for certain products, it enables more accurate pricing
decisions going forward and supports a better understanding of underlying profitability.

Cyber Risk

Cyber risk remains high due to the increasing frequency and sophistication of cyberattacks,
heightened regulatory requirements, and the growing reliance on digital infrastructure. In 2026,
cyber threats have evolved further with the use of Al in phishing campaigns, including highly
cenvincing deepfake-based emails and voice recordings impersonating senior executives.
Whereas traditional phishing attempts were often identifiable through poor language and
formatting, Al-generated messages now appear credible and tailored, significantly increasing the
likelihcod of successful attacks. These developments, coupled with persistent ranscmware
activity and other Al-driven threats, elevate the overall risk profile and require continuous
vigilance.

A successful cyber breach could result in financial losses, reputational damage, operational
disruption, and regulatory penalties. Te manage this risk, the company maintains daily monitoring
through the Corporate Security Office (CS0), invests continuously in security controls, and
performs regular vulnerability assessments coordinated at Group level and addressed locally.
Additional preactive measures include strengthening security protocols, enhancing employee
cybersecurity awareness through training, and conducting ongoing risk assessments to identify
and mitigate emerging threats. Through a robust cybersecurity framework and sustained
cversight, the company aims tc ensure regulatory compliance, protect sensitive data, and
safequard leng-term operational resilience against an evolving threat landscape.

Low investment yields

The risk of low investment yields remains relevant for the company. Lower yields reduce the return
potential of fixed-income investments and place additional pressure on leng-term portfolio
performance. While real estate assets have already experienced yield adjustments in recent
periods, hence limiting the level of new impact, the overall downward trend in market yields
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contributes to a higher level of risk for the investment portfolio as a whole. To manage this risk,
the company continues to rely on diversification across asset classes and ongoing menitering of
market cenditions. Active asset management supports timely adjustments to the portfelic, while
actuarial oversight ensures continued alignment between assets and liabilities.

C.6.2. Emerging risks

Emerging risks are expected or possible risks, or changes in the current risk profile due to future
events whose impacts are unknown or subject to great uncertainty. Given that the risk landscape
is constantly evolving, it is important: i) to identify the factors that both the insurance industry
and the Company may face in the long-term {5-10 years}; ii} to know the degree of preparation
the Company has; and iii} to be able to adapt reaching the objectives and achieve success in
business results.

The main emerging risks identified in 2026 are listed below:
1. Consumer, Cultural & Demographic Shifts

Shifts in consumer expectations, cultural norms, and demographic patterns are creating an
emerging risk that may affect how products and services are designed, delivered, and
consumed. Changes in the local population structure can influence attitudes toward
financial protection, digital engagement, and preferred service channels, leading to a
transformation in how customers interact with insurers. These developments are driving
demand for more personalised, technology-enabled services, faster response times, and
greater transparency across the customer journey. Failure tc adapt te these evoclving
preferences may affect customer satisfaction, competitiveness, and long-term market
share.

2. Increasing Compliance Burden Amongst Continuous Regulatory Change

The increasing pace and complexity of regulatory change is creating a growing compliance
burden, with companies finding it difficult tc adapt effectively to the evolving requirements.
While regulators have initiated certain simplification and harmonisation efforts, these have
not kept up with the volume and freguency of new rules, leading to overlapping obligations.
This trend risks placing increased pressure on entities’ operations, governance processes
and resource allocation, potentially affecting efficiency and long-term sustainability.

3. Macro-Monetary & Geopolitical Environment

The macro-monetary and geopolitical environment is becoming increasingly uncertain,
driven by the erosion in the value of traditional fiat currencies and the growing potential for
manipulation through emerging digital currencies. These pressures are compounded by a
global rise in autocratic leadership, which can lead to abrupt policy shifts, reduced
economic transparency and heightened geopolitical tensions. Together, these trends create
a more volatile environment, increase uncertainty around monetary stability and regulatory
consistency, and raise the risk of sudden disruptions that may affect investment markets,
customer behaviour and long-term strategies.

4. Emerging Tech Adoption & Governance Risk

The rapid introduction of emerging technologies, including Al-driven tools, continues to
cutpace regulatory development, creating uncertainty and potential security vulnerabilities
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as these solutions are deployed without clear or consistent oversight. Despite being widely
promoted as transformative, many of these technolegies remain costly and complex,
leading to inflated investment expectations and challenges in demonstrating actual value.
Organisations could also face difficulty embedding regtech and Al solutions into existing
compliance frameworks, with slow adoption driven by high implementation costs,
integration limitations and the need for specialised technical expertise. These factors

increase the risk of governance gaps and inconsistent controls which are reguired to
manage them effectively.

The Company's Own Risk and Selvency Assessment {ORSA) report dated 31 December 2025

includes further informaticn regarding the analysis of those risks and monitoring and/or
mitigation measures.
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C.7. Any other information

C.7.1, Sensitivity analysis of significant risks

MMSV performs sensitivity analyses of the solvency ratio invelving certain macroeconomic
variables, including:

- Interest rates (increases and decreases)

- Currency {appreciation of the euro}

Equity valuation {decrease)

Corporate and sovereign spreads {increase)

The sensitivity of the sclvency ratio to the changes in these variables is shown below:

Percentage
31/12/2025 points
Change

Solvency Ratio {SR) 352.6% -
SR In the event of a 100 basis point increase in the interest rate A4009.5% +56.9 p.p.
SR In the event of a 100 basis point decrease in the interest rate 282.4% 70.3 p.p.
SR in the event of a 10% appreciation of the euro 324.0% -28.6 p.p.
SR In the event of a 25% decrease in equities 27%.6% T3 p.p
SR In the event of a 50 basis point increase in corporate spreads 315.5% -371 p.p.
SRIn ti:ne event of a 50 basis point increase in corporate and 2275% 1951 pop.
sovereign spreads

p.p. percentage points

Likewise, the sensitivity of the solvency ratio® to certain Life business variables has been
calculated:

Percen
31/12/2025 .e centage
points Change
Solvency Ratio (SR) 352.6% -
Ri f5% i inth )
5 \ in case o 5‘5? mc.rease in the mortality rate (products 251.4% 1.9%
without longevity risk)
SR in case of 10% increase in expenses 349.3% -34%
SR in case of 10% increase in lapses 3519% -0.8%

p.p. percentage points

3 Only the effect on the Eligible own funds has been calculated, not on the SCR.
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MMSY management is regularly monitoring the impact of the current market fluctuations having
regard to the above sensitivities.

C.7.2. Other issues
Off-balance-sheet positions

There are no significant exposures to the above risks arising from off-balance sheet positions.
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D. Valuation for solvency purposes

D.1. Assets

The following are the main differences between the measurement of assets under Solvency I
("Solvency Il Value™) and IFRS (“Accounting Value”) as at 31°* December 2025. It is important to note
that the balance sheet presented is in-line with the Solvency Il regulations, and therefore, it was
necessary to re-classify data included under certain headings in the financial statements to
different headings as presented under “Accounting Value” in the table below:

Solvency Il Value  Accounting Value

Assets 2025 2025

Goodwill - -
Deferred acquisition costs - -
Intangible assets - 25,688
Deferred tax assets - -
Pension benefit surplus - -
Property, plant & equipment, held for own use 12,400 12,400
I.rwestments (f:th.er than assets held for index- 2034120 2032988
linked and unit-linked contracts)
Property {other than for own use) Q3,769 Q3,769
Heldings in related undertakings 17,116 947
Equities 321,301 321,301
Equities - listed 321,301 321,301
Equities - unlisted - -
Bonds 991,158 990,293
Government Bonds 598,949 598,085
Corporate Bonds 392158 392158
Structured notes - -
Collateralised securities 51 51
Collective Investments Undertakings 548,317 564,486
Derivatives 2,396 2209
Deposits other than cash equivalents 60,063 59583
Other investments - -
Assets held for index-linked and unit-linked contracts 267247 267247
Loans and mortgages 11,541 -
Loans on policies 11,541 -
Loans and mortgages to individuals - -
Other locans and mortgages - -
Reinsurance recoverables from: (25,697) -
Non-life and health similar to non-life - -
Non-life, excluding health - -
Health similar to non-life - -
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Solvency |l Value  Accounting Value

Assets 2025 2025

Life and health similar to life, excluding health
and index-linked and unit-linked
Health similar to life - i}
Life, excluding health and index-linked and
unit- linked
Life index-linked and unit-linked - -
Deposits te cedants/Deposits for Accepted - -

(25,697) -

(25,697) -

Insurance contract assets - 4484

Insurance and intermediaries’ receivables - -

Reinsurance receivables - -
Receivables {trade, not insurance} 2,309 2,309
Qwn shares (held directly) - -
Amounts due in respect of own funds items - -

Cash and cash equivalents 34,550 34550
Any other assets, not elsewhere shown 6,527 4191
TOTAL ASSETS 2,343,096 2,383,956

Figures in thousand eurg

The assets shown above are for the total Company. Investments represent the most significant
category of asset and the change in the market value of broad asset classes over 2025 is shown
in the graph helow:

Analysis of Investment Holdings

2,500,
500,000 Assets hald for index-linkad and unit-linked
contracts
Deposits other than cash equivalents
2,000,000 . !
 Derivatives
» 1,500,000
O Callective Investments undertakings
(o]
o
W
1,000,000 Bonds
B Equities
500,000
- - m Holdings in related undertakings
_ m Property {other than for own use)

2025 2024

The global economy in 2026 continues to deliver moderate but resilient growth, but the expansion
has beceme more uneven and fragile. Labour markets and balance sheets remain bkroadly
supportive, while government investment continues to underpin activity across regions. However,
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the cutlocok has softened amid rising geopclitical tensions, most notably the Iran war, which has
introduced a significant new energy shock. Disruptions to oil and gas supply—particularly through
the Strait of Hormuz—have driven a sharp increase in energy prices, adding renewed inflationary
pressure and weighing on real incomes and business activity globally. While the direct impact on
global GDP may remain contained, the shock is amplifying regional divergence, with energy-
imperting economies facing the greatest strain and exporters seeing relative gains. At the same
time, structural forces—especially the rapid scaling of artificial intelligence, ongoing glchal
fragmentaticn, and supply chain realignment—centinue to reshape growth dynamics. Al-driven
investment remains a key support for medium-term productivity, partially offsetting cyclical
headwinds. Inflation is moderating more slowly than previously expected, complicating the path
for monetary easing. Central banks are proceeding cauticusly, and policy divergence across
advanced and emerging economies has become mere pronounced. Financial conditions have
eased only modestly and remain restrictive in real terms. Overall, 2026 is now characterised by
steady but more vulnerable global expansion, where geopolitical shocks, particularly in energy
markets, are interacting with structural change to create a more complex and uncertain macro
envirgnment. Selective and forward-looking positioning remains critical as downside risks have
increased.

The significant asset wvaluation differences using Solvency Il criteria, including qualitative
explanations for the main differences arising from their valuations using Solvency Il and those
used in preparing the financial statements ("Accounting value®) as at 37 December 2025 are
shown helow:

Intangible assets

For accounting purposes, the value of intangible assets includes capitalised software costs and
deferred policy acquisition costs. Computer software is capitalised based on costs incurred and
amortised cver the useful life and acquisition costs relating te investment contracts valued under
IFRS @ are deferred/amortised over the life of the contract. However, for solvency reserving these
are not taken into account and no value is assigned to intangible assets.

Methodology used to determine the probability of future tax benefits

In determining the future tax benefits with which temporary differences recognised as part of
deferred taxes can be offset, the Group has applied the methodology provided for in Solvency Il
regulations.

Investments (cther than assets held for index-linked and unit-linked contracts)

All investments are measured at fair value for Solvency Il. The determination of fair value is
performed by following the same procedures and methodology used for determining fair value
hased on IFRS 13 - “Fair Value Measurement”.

IFRS 13 defines fair value as the price received in exchange for an asset or paid for transferring a
liahility during an orderly transaction between market participants at the valuation date;

X Holdings in related undertakings

Holdings in related companies are companies in which there is an investment that can be
considered to represent a dominant or significant influence in the business.
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Investments in asscciates, wherever possible, are measured at their listed price on active
markets. However, in the absence of guoted prices or inactive markets, some investments
are valued by reference to net assets, at the proporticnal share of the associated
company’s value. This valuation basis is used in the IFRS financial statements and for
Solvency Il purposes.

The difference of €16.2m in the valuation between the two balance sheets is a
classification difference of MMSV's investments in a renewables fund. Under IFRS, this is
classified as “Collective Investments undertakings™.

X Equities, bonds and collective investments undertakings

All equities and collective investment schemes are investments recognised at fair value on
the financial statements. As a result, there are no valuation differences with regards to
Solvency Il Under IFRS bonds are either measured at fair value or at amortised cost while
under Solvency Il bonds are measured at fair value. The difference of €0.9m hetween the
Solvency Il and IFRS balance sheet relates to the difference between the fair value and the
amortised cost.

As mentioned above, MMSV's investment in a renewables fund is classified under
“Collective investment undertakings”, under IFRS.

Derivatives

Derivatives are investments recognised at fair value on the financial statements. As a result,
there are no valuation differences but only presentation differences between the Solvency
Il and the IFRS balance sheet. Under Solvency I, any derivatives with a positive value are
considered as assets and derivatives with a negative value are considered as a liahility,
whereas the net value by type of derivative is presented under IFRS reporting.

x Deposits other than cash equivalents

Deposits other than cash equivalents are investments that are classified and measured at
amortised cost in the financial statements. As a result, the valuation differences between
the Solvency Il and the IFRS balance sheet relate to expected credit losses.

Loans and mortgages
Under IFRS Loans on pelicies are netted off from Insurance contract liabilities.
Reinsurance recoverables

For sclvency purposes, the calculation of the reinsurance recoverables is in line with that used to
value the technical provisions. This means that these amounts are recognised at their hest
estimate, also considering the timing difference between collecticn and direct payments, as well
as the expected losses from the counterparty default. In line with the calculation of the hest
estimate of liahilities, cash flows relating to reinsurance recoverables are projected over the entire
cutstanding term of each contract in force.

Under IFRS, technical reserves for cessions to reinsurers are calculated similarly but use the IFRS
kasis which requires explicit allowance for nen-performance risk.
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Any other assets, not elsewhere shown

The difference relates to accrued interest on Loans on policies which under IFRS are netted off
from Insurance contract liabilities.
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D.2, Technical provisions

The technical provision valuations using Solvency |l criteria (hereinafter, “Technical Provisions™),
including gualitative explanations for the main differences arising from their valuations using
Solvency Il and those used in preparing the financial statements, *IFRS 17 Technical Provisions”

{under “"Accounting value”) at 31t December 2025 are shown below:

Solvency |l
Value

Technical provisions

Accounting
Value

2025

Technical provisions - Non-Life -

2025

Technical provisions - Non-Life (excluding health) -
Technical provisions calculated as a whole -
Best Estimate (BE} -
Risk margin (RM) -

Technical provisions - health (similar to Non-Life) -
Technical provisions calculated as a whole -
Best Estimate (BE} -
Risk margin (RM) _

Insurance contract liabilities

1,928,504

Reinsurance contract liabilities

15,225

Investment contract liakilitias

229,748

Technical provisions - Life {excluding index-linked and unit-

1777577
linked)

Technical provisions - health (similar to Life) -
Technical provisions calculated as a whole -
Best Estimate (BE} _
Risk margin (RM) i}

Technical provisions - Life (excluding health and index- L,7r7sT7

linked and unit-linked) 1,759,588
Technical provisions calculated as a whole 17989
Best Estimate (BE)
Risk margin (RM) B

Technical provisions - index-linked and unit-linked 269474
Technical provisions calculated as a whole 269474
Best Estimate (BE} -
Risk margin (RM) _

Other technical provisions -

TOTAL TECHNICAL PROVISIONS 2,047,051

2,173,877

Figures in thousand eurg

MMSYV is a life insurance company specialising in the following core lines of business:

X  With-Profits investment and savings contracts.
x Nen-profit protection contracts.
X  Unit-linked investment and savings contracts.
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The Life Technical Provisions excluding index-linked and unit-linked can be further broken down into
the following categories:

Solvency Il Value Accounting Value

Technical provisions 2025 2025
Insurance contract liabilities - with profits 1,820,251
Technical provisions - with profits 1,822,893
Technical provisions calculated as a whole -
Best Estimate (BE) 1,816,130
Risk margin {RM} 6,763
Technical provisions - term assurance {(45.316)

Technical provisions calculated as a whole -

Best Estimate (BE) (56,543}
Risk margin {(RM} 11,227
Reinsurance contract liahilities 15,225

The graph below analyses the change in the Solvency Il technical provisions by line of business from
31 December 2024 to 31 December 2025. The term assurance BEL is negative, and this line of
kusiness therefore represents an asset.

Index and unit-linked technical provisions increased by 209% when compared to 2024, which is
driven by the sale of one tranche of the new Guaranteed Capital and Income Plan, as well as growth
in the WorkSave and Personal Pension Plans. Additionally, the market value of the underlying assets
hacking unit-linked contracts increased, further contributing to the overall movement.

With-Prefits technical provisions reduced by 14% primarily due to the maturities exceeding new
husiness and the impact of higher risk-discount rates.

Term assurance technical provisions {considered as an asset), increased by 1.2% due to a change in
probability of death methodology between RAFM and PROPHET, the former and current actuarial
valuation models respectively.
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Analysis of Technical Provisions by line of business
2,500,000
2,000,000
— 1,500,000
o)
o)
o 1,000,000
-
500,000
0
-500,000
2025 2024
m Index-linked and unit-linked 269,474 222,845
m Term assurance -45,316 -44,784
m With-profits 1,822,893 1,848,111

m With-profits ~ mTerm assurance  ®Index-linked and unit-linked

Figures in thousand eurg

In general terms, the main difference between Sclvency Il and Accounting valuations is the
regulatory framewcrk which underpins them. Both frameworks require that technical provisions are
measured using market consistent economic criteria and realistic demographic and non-
demographic assumpticns, however there are differences in the classification of expenses and
allowance for non-performance risk between the standards.
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D.2.1. Best estimate and risk margin
Best estimate

The calculation of MMSV's best estimate under Solvency |l projects all the future expected cash
inflows and outflows necessary to settle the Company's contractual obligations at the valuation
date®. The assessment takes into account the time-value of money® by applying the appropriate
term structure of risk-free interest rates® to the expected future cash-flows.

Under IFRS, future fulfilment cash-flows are calculated using hest estimate assumptions and
discounted using the same structure of risk-free interest rates with an adjustment for aniilliquidity
premium where appropriate. The main difference in the IFRS 17 fulfilment cashflows is the
different allocation of expenses as stipulated under the different standards.

Cash-flows used to determine the best estimate for MMSV's business are calculated separately
cn a policy- by-policy basis, using realistic assumptions.

The best estimate liability may be negative for certain contracts where the present value of
expected future outflows is expected to ke less than the present value of future inflows. This
could for example happen to the protection business where future premiums are expected to
exceed future claims and expenses. In this case, MMSV does not value these contracts at zero,
hut rather, as an asset that decreases the value of its overall technical provisions.

The determination of the cash flows used in the calculation of MMSV's best estimate is generally
hased on the actual demographic experience of the respective portfolics having regard to likely
future trends as well as the operating and economic assumptions cutlined below.

Options and guarantees

The best estimate of the value of options and guarantees is also taken into account.

MMSV has no financial options. MMSY's financial guarantees relate to maturity and surrender. All
With-Profits policies have a maturity guarantee {also payable on earlier death) and a small block
of generally older single premium business also has a surrender guarantee. The value of these
guarantees relates to benefits accumulated at the valuation date. The payout on early withdrawal
is not defined either as a guaranteed amount or future return for contracts without a surrender
value guarantee.

Contract boundaries

MMSV dees not use a best estimate liakility and risk margin approach for unit-linked business.
Technical provisions for these contracts are set as a whole. As unit-linked charges are reviewable,
the extent to which future cash flows can be taken into account is limited by the regulations and
therefore the calculation of technical provisions requires a different assessment.

In the accounts, there are similar constraints for unit-linked contracts that are in scope of IFRS 17

4 The above includes contracts in effect as well as tacit renewals.
5 Current value of future cash flows.
% This is published by EIQPA on a periodic basis.
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Protection policies are valued for all policies which have been accepted on risk by the valuation
date and expected cashflows are projected until the contractual benefit expiry date after allowing
for expected decrements such as early exits and deaths.

With-profit business is valued for all policies accepted on risk at the valuation date and expected
cash-flows are projected until the contractual maturity date. No allowance is made for ad-hoc
future single premiums or partial withdrawals, however, there is an implicit allowance for the latter
in the surrender assumption, hased on actual experience.

Risk margin

The risk margin represents the cost of holding eligible own funds to cover the non-hedgeable
Solvency Capital Requirement {SCR) over the lifetime of insurance cbligations.

MMSV calculates the risk margin using the cost of capital procedure set out in the regulations.

For the with-profits business, a risk driver approach is used whereby the future SCRs are projected
in line with the run-off of the husiness.

For term assurance business, a different method is used. The risk margin is calculated on the basis
of projected SCRs that are calculated using the results of the projected best estimate cash flows.

The risk margin is calculated using the prescribed 99.5% confidence level over a one-year time
horizon. Under IFRS a Risk adjustment is required te represent the compensation an entity
requires for bearing the uncertainty about the amount and timing of the cash flows that arises
from non-financial risk as the entity fulfils insurance contracts. This is calibrated at the 85th
percentile.

Actuarial methods and assumptions used when calculating technical provisions

MMSV calculates the best estimate liability on a policy-by-policy basis. A deterministic method
is used to assess the value of the non-profit protection liabilities while stochastic projections are
required to determine the value of guaranteed henefits and future discretionary henefits, which
comprise the best estimate of liabilities for With-Profits contracts.

This methodclogy does not use any simplifications. Instead, a projection is made of all the
expected best estimate future cash flows arising for each policy within the appropriate contract
boundary. Based on this projection, an assessment is made on the expected fair value of the
policy. The total best estimate liakility amount is then the sum of the fair value across individual
policies.

The hest estimate liakility plus the total risk margin required by the regulations, result in the total
technical provisions.

The risk margin is determined in aggregate rather than at an individual policy level in line with
the discussion above.

MMSV considers that the methodologies used are appropriate, applicable, and relevant. The
projection requires the following assumptions:

X Economic assumptions including:
r Interest rate structure.
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r
r

Exchange rates.
Other financial variables such as asset class volatilities.

X Non-economic assumptions including:

r

r
r

Realistic administration expenses which are incurred throughout the duration of the
contracts including an assumption for future inflation.

Customer lapse rates and policy surrenders.

Mortality rates.

These assumptions are based on MMSV's own experience and reviewed on an annual basis.

Under both Solvency Il and IFRS 17, MMSY has established a set of assumptions used to model
future management decisions with regards to With-Profits business and these are taken into
account when evaluating the best estimate liability or future fulfilment cash-flows.

Degree of uncertainty associated with the amount of technical provisions

The value of the technical provisions for With-Profits and protection policies is directly linked to
estimates and projections of future cash flows that are subject to uncertainty. The main factors
where uncertainty may affect the results are;

X The likelihocd that a claim will arise and the timing of the event giving rise to a claim. This

typically covers payment of a sum insured con death for a protection contract or a
surrender payment on a savings contract. In addition, an assumption is required to project
the number of protection policies remaining in force since contracts may be cancelled by
policyholders at any peint. These assumptions directly affect the projected number of
contracts in force, the amount of future premiums receivable and the amount of claim
cutgo pavable in the future. They are based on MMSV's own claims and persistent
experience having regards to events not in past data that may affect experience in the
future.

The amount of expenses payable to administer pelicies throughout the remaining lifetime
and the rate at which such expenses inflate over time. These are based on actual expense
allocations to the different product lines and are inflated using best estimate
assumptions. Inflation assumptions are set based on expected leng-term experience and
where appropriate, an additional short-term uplift based ¢n current economic conditions.

The risk-free interest rate and investment performance. These assumptions impact the
present value of future cash-flows and the amount of surplus or prefits that can he
distributed to policyholders and shareholders. The risk-free rates are prescribed by EIQPA
and are used to discount cash-flows on protection and With-Profits policies. Future
investment return is based on a set of stochastic economic scenarios which have regard
to the market cutleok and volatility for each of the broad asset classes in the With-Profits
fund.

D.2.2, Measures designed for managing long-term guarantees

MMSV does not make use of any long-term guarantees measures.

D.2.2.a. Matching adjustment
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MMSV does not make use of the matching adjustment.

D.2.2.b. Volatility adjustment

MMSV does not make use of any volatility adjustments.

D.2.2.c. Transitional measure on the risk-free interest rates

MMSV does not make use of the transitional term structure of risk-free interest rate.
D.2.2.d. Transitional measure for technical provisions

MMSV does not make use of transitional measures on technical provisions.

D.2.3. Significant changes in the assumptions used when calculating technical provisions

A detailed expense analysis was done to better reflect the allocation per business. The renewal
expenses were changed te be in line with IFRS 17 that means to reflect the ongoing cost of the
cperations system and removed the special project reserve. The non-attributable expenses are
still part of the Sll renewal expenses.

MMSV has alsc updated the modelled management actions.

MMSV did not make any further changes when compared to the previous reperting pericd with
regard to the assumptions used to calculate technical provisions as a result of the
implementaticon of the Solvency |l rules.

D.2.4. Other technical provisicns

MMSV does not have any other technical provisions.
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The evaluation of cther liahilities for the purposes of Solvency Il is set out below together with
the qualitative explanations for the main valuation differences hetween the Solvency Il criteria
and those employed to prepare the financial statements {"Accounting Value" column) as at 31%
December 202%:

Solvency Il Value Accounting Value

Other Liabilities 2025 2025

Total technical provisions /

Insurance/Reinsurance/Investment Contract 2,047,051 2,173,877
Liabilities
Contingent, liabilities B B

Provisions other than technical provisions - -

Pension benefit obligations - _

Deposits from reinsurers - _
Deferred fax liakilities 38972 12,175
Derivatives 8§25 638

Debts owed to credit institutions - -

Financial liabilities other than debt owed to credit

94 94
institutions
Insurance & intermediaries payables 4,780 -
Reinsurance payables 7896 -
Payables (trade, not insurance) 7.549 11,008
Subordinated liabilities - B
Subordinated liabilities not in basic own funds - -
Subordinated liahilities included in basic own funds - -
Any cther liakilities, not elsewhere shown 3,675 3,675
TOTAL LIABILITIES 2,110,841 2,201,468
EXCESS OF ASSETS OVER LIABILITIES 232,255 182,489

Figures in thousand eurg
The main differences in valuation methods are set out in the following paragraphs.
Deferred tax liabilities

Under the accounting standards, deferred taxes are recognised on all temporary differences at
the balance sheet date hetween the tax basis of assets and liabilities and their carrying amounts.
MMSV recognised deferred tax liakilities on its IFRS-17 Balance sheet at a carrying amount of
€12.2 million {(more information on this amount is shown in the MMSV's Financial Statements).

MMSY recognised deferred tax liakilities on the Solvency Il balance sheet at €39.0 million.
Deferred taxes are measured under Solvency Il as the amounts reported in the audited financial
statements as adjusted by the tax impact on the difference between the values assigned to assets
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and liabilities for solvency purpeses, and their carrying values as recognised in the financial
statements and valued for tax purposes.

The differences between the Sclvency |l and accounting values arises due to the different
valuation criteria of the two bases.

Derivatives

Derivatives are investments recognised at fair value on the financial statements. As a result, there
are no valuaticn differences with regards to Sclvency ll, only presentational differences between
the Solvency Il and IFRS balance sheet.

Insurance and intermediaries payables

The Solvency Il value includes premium received in advance {coverage started and coverage not
vet started} and accrued commissions. Under Accounting values, premium received in advance
{coverage started) and accrued commissions are included under Insurance and Investment
contract liahilities. The amounts are stated at amortised cost, which is considered to be a
reasonable approximation of the fair value.

Reinsurance payables

IFRS and Solvency Il valuations coincide and therefore there are no measurement differences.
The difference is mainly a classification difference. Under IFRS, reinsurance payables are included
with reinsurance contract liabilities.

Payables {trade, not insurance)

The Acceounting value includes premium received in advance {coverage not yet started) that is
included in Insurance and intermediaries payable under Solvency Il.
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D.4. Alternative methods for valuation

Alternative valuation methods used by MMSV are disclosed in the respective sections.
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D.5. Any other information

There have been no significant changes in valuation criteria for assets and liabilities during the
year other than changes to the underlying demographic and economic assumpticns used in the
valuation of the best estimate liakilities outlined above.

Finance and operating leases

Finance and operating leases are described in Section A.4.2 of this report.
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D.6. Annexes

A) Assets

5.02.01.02 - Balance sheet

Solvency Il Solvency I
Assets (4) Value Value
2025 2024
Intangible assets - -
Deferred tax assets - B
Pension benefit surplus - -
Property, plant & equipment held for own use 12,400 12,513
Lnov:tsr’;r;w:sr;ts {(other than assets held for index-linked and unit-linked 2034120 2020,076
Property {other than for own use) 93,769 93,127
Holdings in related undertakings, including participations 17116 22,416
Equities 321,301 320897
Equities — listed 321,301 320897
Equities — unlisted - -
Bonds 001,157 1,005,724
Government Bonds 598040 517467
Corporate Bonds 392,158 387,553
Structured notes - -
Collateralised securities 51 524
Collective Investments Undertakings 548,317 537992
Derivatives 2,396 141
Depaosits other than cash equivalents 60,063 39780
Other investments - -
Assets held for index-linked and unit-linked contracts 267,247 221133
Loans and mortgages 11,541 11,887
Loans on policies 11,541 11,022
Loans and mortgages to individuals - -
QOther loans and mortgages - -
Reinsurance recoverables from: (25,697) (259506)
Non-Life and health similar to non-life - -
Non-Life excluding health - -
Health similar to non-life - -
Il_l-i:i:dnd health similar to life, excluding health and index-linked and unit- (25,697) (25,956)
Health similar to life - -
Life excluding health and index-linked and unit-linked (25,697) (25350)
Life index-linked and unit-linked - -
Deposits to cedants - -
Insurance and intermediaries receivables - -
Reinsurance receivables - -
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Solvency Il Solvency I
Assets (%) Value Value

2025 2024
Receivables {trade, not insurance} 2,309 2930

Qwn shares {held diractly) B )

Amounts due in respect of own fund items or initial fund called but not yet

paid in

Cash and cash equivalents 34550 67119
Any other assets, not elsewhere shown 6,527 6,736
Total assets 2,343,096 2,316,447

Figures in thousand eurg

B) Technical provisions

5.02.01.02 - Balance sheet

Solvency Il Solvency Il
Liabilities (*) Value Value

2025 2024

Technical provisions — non-life - -

Technical provisions — non-life {excluding health) - -

Technical provisions calculated as a whole - -

Best Estimate - _

Risk margin - -

Technical provisions — health {similar to non-life) - -

Technical provisions calculated as a whole - -

Best Estimate - _

Risk margin - -
Technical provisions — life (excluding index-linked and unit-linked) 1,777,577 1,803,327

Technical provisions — health {similar to life) - -

Technical provisions calculated as a whole - -

Best Estimate - _

Risk margin - -

. .. Y . . link o
Technical provisions — life (excluding health and index-linked and unit 1777577 1803327

linked)
Technical provisions calculated as a whole - -
Best Estimate 1,759,588 1,784,524
Risk margin 17990 18,803
Technical provisions — index-linked and unit-linked 269,474 222,845
Technical provisions calculated as a whole 269,474 222,845
Best Estimate - -
Risk margin - -
Total technical provisions 2,047,051 2,026,172

Figures in thousand eurg
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$.12.01.02 - Life and Health SLT Technical Provisions

Indlex-linked and unit-linked insurance

Contracts Contracts
without with
options and
guarantees

Insurance
with profit
participation

opticns or
guarantees

Other life insurance

Contracts Contracts
without with options
options and or
guarantees guarantees

Total (Lifa

other than
health

insurance,

incl. Unit-

Technical provisions calculated as a whole - 269474 - 269474
Total Recoverables from reinsurance/SPY and Finite Re after

the adjustment for expected losses due to counterparty default

associated to TP calculated as a whaole - - - b
Technical provisions calculated as a sum of BE and RM

Best Estimate

Gross Best Estimate 1,816,131 - - (56,543) - 1,752,588
Total Recoverables from reinsurance/SPY and Finite Re after the - (25,607 (25,697)
adjustment for expected losses due to counterparty default _ - _

Best estimate minus recoverables from reinsurance/SPV and Finite 1816131 _ ~ (30.846} _ 1785285
Re — total

Risk Margin 6763 - 1,227 17990
Technical provisions — total 1,822,893 269,474 (45,316) 2,047,051

Figures in thousand euro
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C) Other liabilities

5.02.01.02 - Balance sheet

. eress Solvency Il Value Solvency Il Value
Liabilities

2025 2024

-

Provisions other than technical provisions - -

Pension benefit obligations - -

Depaosits from reinsurers - -
Deferred tax liabilities 38,972 37,788
Derivatives 825 6,357

Debts owed to credit institutions - -

Financial liakilities other than debis owed to credit

institutions o4 82
Insurance & intermediaries payables 4,780 4546
Reinsurance payables 7896 7407
Payables (trade, not insurance} 7,549 6,942
Subordinated liabilities - -
Subordinated liabilities not in basic own funds - -
Subordinated liabilities included in basic own funds - -
Any other liabilities, not elsewheare shown 3,675 3485
Total liabilities’ 2,110,842 2,093,379
Excess of assets over liabilities 232,255 223,069

Figures in thousand eurg

7 The amount of Total liabilities includes not enly the sum of the Other liabilities in this table, but alse the total of
Technical provisions of Annex D.6.B).
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E. Capital Management

MMSV has the appropriate structure and processes for the management and monitoring of its
own funds, with a medium-term capital management plan and seclvency levels within the limits
established in the regulations and in its Risk Appetite Policy.

E.1. Qwn funds

E.11. Own funds objectives, policies and management processes

To manage and monitor its own funds and capital, MMSV has approved an ORSA Policy covering
the following objectives:

- Hligible capital continually meets eligible regulatory requirements and Risk Appetite.

- Eligible capital projections take into account ongoing compliance with the applicable
regulations during the whole period under consideration.

- Establishment of an identification and documentation process of ring-fenced funds and the
circumstances under which eligible capital can absorb losses.

- Ensure that MMSV has a medium-term Capital Management Plan.

- Capital management will consider the results from the Own Risk and Solvency Assessment
(ORSA), as well as the conclusions reached during that process.

- Within the framework of the medium-term Capital Management Plan, should it be deemed
necessary to obtain new resources, the newly-issued capital instruments should be
assessed to determine that they meet the conditions for inclusion within the desired eligible
capital quality level.

If eligible capital should be insufficient at any time during the three-year projection period, the
Risk Office will propose measures to be taken into account in order to i) rectify this shortfall and
ii} maintain solvency margins by the applicable regulations and Risk Appetite Policy.

The medium-term Capital Management Plan prepared by the Risk Office must at least take into
account the following:

- Compliance with applicable solvency regulations throughout the projection period, taking
into consideration any known future changes to regulations while maintaining selvency
levels within the Risk Appetite Policy.

- All foreseen eligible capital instruments issues.

- Refunds, both contractual on the due date and those which it is possible to make on request
hefore maturity, relating to elements of eligible capital.

- The results of the ORSA projections.
- Foreseeable dividends and their impact on eligible capital.
The Risk Management Function must submit the medium-term Capital Management Plan to the

Board of Directors for approval. The plan is part of the ORSA Report.
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MMSY has carried out analysis covering both current and prospective capital needs and
determined that in respect of the financial year 2025, profit retention should be much stronger
than profit distribution. This would enable further strengthening of the balance sheet. It is heing
proposed that an ordinary dividend of €5m is paid. This is equivalent to a distribution of 44.8% of
the 2025 MMSV Profit after tax.

E.1.2, Structure, amount, and quality of own funds

The structure, amount and guality of own funds, as well as the Company's coverage ratios that
are indicated below, are shown in the next table:

r Solvency ratio, which is the ratio of eligible own funds to the SCR.

r Ratio of eligible own funds te MCR.
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Template 5.23.01.01 - Cwn Funds as at 317 December 2025

Tier 1-unrestricted Tier 1- restricted

2025 2024 2025 2024

Basic own funds hefore deduction for
participations in other financial sector as
foreseen in article 68 of Commission Delegated
Regulation (EU) 2015/35

Ordinary share capital {gross of own shares) 94750 94750 94750 94750 - -

Share premium  account related to ordinary
share capital

Initial funds, members' contributions or the
aquivalent hasic own — fund item for mutual
and mutual-type undertakings

Subordinated mutual member accounts - - - - - - - _

Surplus funds 60,492 65,730 60,492 05,730

Preforenceshares - - - - - - - -

Share premium  account related to
preference shares

Reconciliation reserve 66,014 59589 66,014 59589

Subrordinated liakilities - - - - - - - _

Anameount egual to the value of net
deferred tax assets

Other own fund items approved by the
supervisory authority as basic own funds not
specified above

Own funds from the financial statements that
should not be represented by the reconciliation
reserve and ¢ hot meet the criteria to be
classified as Solvency |l own funds
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Total Tier 1-unrestricted

Tier 1 - restricted

Tier 2 Tier 3

Own funds from the financial statermnents that
should not be reprasented by the
reconciliation reserve and do not mest the
criteria to be classified as Solvency Il own funds

2025 ‘ 2024 2025 2024 2025 2024 2025 2024 2025 2024

Deductions

Deductions for participations in financial and
credit ingtitutions®

Total basic own funds after deductions

227,255

220,069

227,255

220,069

Ancillary own funds

Unpaid and uncalled ordinary share capital
callable on demand

Unpaig and uncalled initial funds, mambers'
contributions or the equivalent basic own fund
item for mutual and mutual

— type undertakings, callable on demand

Unpaig and uncalled preference shares
callable on demane

A legally binding cammitment to subscribe and
pay for subordinated liakilities on demand

Letters of credit and guarantees under
Article 96(2) of the Directive 2009/138/EC

Letters of credit and guarantees othear than
under Article 94(2} of the Directive
2009/138/EC
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Tier 1-unrestricted Tier 1 - restricted

2015 2024 2015 2024

Supplamentary meambers calls under first
subparagraph of Article 96(3} of the Directive
2009/138/EC - - _ _

Supplementary members calls — other than under
first subparagraph of Article
96(3} of the Directive 2009/135/EC - - - - - -

Other ancillary own funds - - - - - |

Total ancillary own funds - - - - - |

Available and eligible own funds

Total available own funds to meet the SCR 227,255 220,069 227255 220069 - - - - - -
Total available own funds to meet the MCR 227255 220,069 227255 220,069 - - - -

Total eligibla own funds to meaat the SCR 297255 220,069 237255 220,069 - - - - - _
Total eligible own funds to maeet the MCR 227,255 220,069 227255 220,069 . . ) )

SCR 64,446 77915

MCR 29,001 35,062

Ratio of Eligible own funds to SCR 352.63% 282.4%

Ratic of Eligible own funds to MCR 733.6% 6277%
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Amount

L | aom

Excess of assets over liahilities 232255 223069

Reconciliation reserve

Owr shares (held directly and indirectly} - -

Foreseeable dividends, distributions and charges 5,000 3,000

Other basic own fund items 161,242 160430

Adjustment for restricted own fund itemsin
respect of matching adjustment portfolios and

Reconciliation reserve 66,014 59,589

Expected profits

Expectad profits included in future pramiums (EPIFF) —

Life business 35,354 34,398
Expectad profits included in future pramiums (EPIFF) —
Non- life business B )
Total Expected profits included in future premiums

35,354 34,398

(EPIFP)
Figures in thousand eurg
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Amount of eligible own funds to meet the SCR, classified by tiers

Own funds may be classified as either basic or ancillary in accordance with applicable legislation.
In turn, own funds may also be classified by Tier (1, 2, or 3) to the extent that they have certain
characteristics determining their availability to abscrb losses. All MMSV's own funds are classified
under the regulations as basic unrestricted Tier 1. Therefore, there are no limitations on their
eligibility to cover Sclvency Capital Requirements and Minimum Capital Reguirements and
availability, sub-ordination and duration are not relevant. This position is unchanged from the
previous year.

As at 31 December 2025, MMSY has unrestricted basic Tier 1 own funds totalling €227.3 million
(€£220.1 million as at 317 December 2024). These own funds consist of:

- Ordinary paid-in share capital.

- Reconciliation reserve, which has increased by 10.8% over the year reflecting movements in
assets and liakilities during the period.

- Surplus funds, which represent the present value of expected shareholder transfers arising
from contracts written in the With-Profits fund. These have increased by 1.2% primarily due
to the strong investment performance of the With-Profits fund in 2025, coupled with
improved risk discount rates.

The With-Profits fund is considered a ring-fenced fund. The future transfers attributable to
shareholders are considered as eligible own funds in line with the Solvency Il Level 2 Delegated
Regulation Article 80, paragraph 2.

All the Company’s cwn funds are considered hasic. MMSY did not include any ancillary ewn funds.
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Solvency Capital Requirement {SCR) coverage

The SCR corresponds to the own funds that MMSV must hold to absorb extraordinary losses from
adverse scenarios expected to cccur one in every 200 years, in other words that MMSV remains
99.5% confident that it will be able to meet its commitments to insurance beneficiaries and
policyholders during the following year.

Regulations determine the own funds that are suitable for covering the SCR, in accordance with
which, all unrestricted basic Tier 1 own funds are eligible for that coverage. All basic Tier 3 own
funds are also eligible to cover the SCR, as are all ancillary Tier 2 own funds. MMSV coverage for
the SCR comes solely from Tier 1 own funds.

The solvency ratic measures the relationship between eligible own funds and the SCR as
calculated by applying the standard formula. As at 31 December 2025, MMSV's solvency ratio
was 352.6%. This shows MMSV's capacity to absorl extraordinary losses deriving from a 1 every
200 years adverse scenario, this is higher when compared to the previous year's reported solvency
ratio of 282.4%. This is mainly attributable to the uplift in the yield curve which helped to reduce
the present value of guarantees and increased the value of future discretionary benefits, which
improved the loss absorbency within the fund.

Minimum Capital Requirement (MCR) coverage

The MCR is the capital amount set as the minimum-security level under which financial resources
should never fall.

The MCR is the minimum amount of basic eligible own funds hefore which policyholders and
beneficiaries are exposed to an unacceptable level of risk, should MMSV continue with its
husiness.

All MMSV's own funds are basic unrestricted Tier 1 and therefore they are all eligible to cover the
MCR.

The ratio of eligible own funds to the MCR amounts to 783.6% in 2025. The MCR coverage has
increased significantly in 2025 when compared to 2024 (627.7%).

Difference hetween Equity in the financial statements and Excess of assets over liabilities for
Sclvency Il purposes

When valuing assets and liabilities for the purposes of Solvency Il, different criteria are used from
those used when preparing the financial statements. The above criteria differences lead to a
variation between the equity stated in the financial statements and excess of assets over
liahilities for Sclvency Il purposes.

As at 31 December 2025, the excess of assets over liabilities for Solvency Il purposes amounted
to €232.3 million, while IFRS equity was equal to €182.5 million. The main adjustments that arise
from the recenciliation of IFRS equity and own funds under Solvency Il are found below:

IFRS Equity 182,489 174,332

Intangible assets (25,688) (23,838)
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Difference in valuation of investments 245 1,675

Deferred front end fees 255 255

Differance in net reserves 101,051 26,888

Difference in defarred tax (26,797) -26,243

Excess of assets over liabilities (Solvency Il value) 232,255 223,069

Figures in thousand eurg

The quantitative and gualitative explanations are provided in Sections D1 Assets, D.2 Technical
Provisions and D.3 Other liabilities, in this report.

E.1.3. Other information
Essential items in the reconciliation reserve

The tables included at the start of the section indicate the structure, amount and quality of own
funds and present the essential items taken into account to calculate the reconciliation reserve
kased on the amount of excess assets compared to liabilities for Solvency Il purposes.

This excess of assets over liabilities amounts to €232.3 million. To determine the reconciliation
reserve “other hasic own funds” items (€161.2 million) and “foreseeable dividends” (€5 million)
were deducted.

The recenciliation reserve includes the potentially most volatile component of the eligible own
funds, where variations are influenced by MMSV’s asset and liability management.

At company level, it is the sum of the reconciliation reserve for the ring-fenced fund and the
reconciliation reserve for the remaining part.

The reconciliation reserve that arises in the ring fenced / With-Profits fund occurs because of
differences between the accounting and solvency regimes whereby the amount that will be due
to shareholders is reported differently. This amount could be thought of as the expected value of
future shareholder transfers that would be paid from the With-Profits fund. For reporting
purposes however, this amount is shown with the other items and the “reconciliation reserve”
item is set to zero. At company level, under section E1.2, Own Funds Table, this is shown as
“Surplus funds”.

The reconciliation reserve that arises in the remaining part is the difference between the net
assets calculated on the accounting basis and the net assets calculated con the solvency hasis.
These quantifications are made after paid up share capital has been deducted the tables included
at the beginning of the section, indicate the structure, amount and guality of the own funds and
present the essential items taken inte account to calculate the reconciliation reserve hased on
the amount of the excess of assets over liabilities for Solvency |l purposes.

Items deducted from own funds
MMSEV has not deducted any items from the Own funds.
Own Funds issued and instruments redeemed

MMSV did not issue any own fund instruments during the year and none have been surrendered.
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Transitional measures

MMSV did not take into consideration any own fund items to which the transitional measures
foreseen in Article 308b, Sections 2 and 10 of Directive 2009/138/EC are applicable.
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E.2. Solvency Capital Requirement and Minimum Capital Requirement

E.2.1. Sclvency Capital Requirement amounts and valuation methods

The following shows the Solvency Capital Reguirement {SCR) broken down by risk modules and
calculated using the Standard Formula:

Gross solvency capital
requirement

Market risk 401923 378343

Counterparty default risk 6,687 8803

Life underwriting risk 52,861 55,143 - -
Health underwriting risk - - - -
Non-Life underwriting risk - - - -
Diversification (41,323) (44,046}

Intangible assets risk - -

Basic Solvency Capital

Requirement 420,148 398,743

Figures in thousand eurg

Calculation of the Solvency Capital Requirement

QOperational Risk 2,395 2,259

Loss-abseorbhing capacity of technical provisions (351,396} (316,264)

Loss-abseorhing capacity of deferred taxes (13,702 (13,822)

Capital requirement for businesses operated in accordance i

with Article 4 of Directive 2003/41/EC i

Sol\fency Capital Regquirement excluding additional 64,446 77915

capital

Capital add-on already set - -
Of which, capital add-ons already set - Article 37 (1) Type a - -
Of which, capital add-ons already set - Article 37 (1) Type b - -
Of which, capital add-ons already set - Article 37 (1) Type ¢ - -
Of which, capital add-ons already set - Article 37 (1) Type d - -

Solvency capital requirement, 64,446 77215

Other information regarding the SCR

Capital requirement for duration-based equity risk sub-mocdule - -

Totalamoun.t c.af the noticnal sclvency capital requirement 27290 26,436

for the remaining part

Tetal amount of the notional selvency capital requirement 27155 51470

for ring-fenced funds
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Calculation of the Solvency Capital Requirement

Total amount of notional solvency capital requirement for
portfolios subject to matching adjustments

Biversification effects due to the aggregation of the notional
SCR for ring-fenced funds for the purposes of Article 304

Figures in thousand eurg

Approachto taxrate

Appreach based on average tax rate 1-Yes 1-Yes

Calculation of logs absorbing capacity of deferred

taxes
LACDT (13,702) (13,822)
LAC DT justified by reversion of deferred tax liakilities (13,702) (13,822)

LAC DT justified by reference to probable future
taxable economic profit

LAC DT justified by carry back, current year - -

LAC DT justified by carry back, future years -

Figures in thousand eurg

The composition of the SCR is set out below; more information is provided in Section C of this
report:

Company SCR

52,9

450.0 4201 9.4
6.7 .
400.0 4019 -41,3

£'m

50.0 -351.4 -13.7 -

Figures in millign euro
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As at 319 December 2025, MMSVY’s total SCR amount was €644 millicn compared to €779 million
as at 315 December 2024. The reducticn in the Company SCR is primarily driven by a decrease in
the With-Profits Market SCR, which as explained earlier is mainly attributable to the uplift in the
yield curve.

In December 2024, the With-Profits SCR increased by a direct impact of €4.0 million because the
loss-absorbing capacity (LAC) exceeded the future discretionary benefits (FDB), resulting in a
direct increase into the SCR. As a result, the excess of LAC over FDB is reduced, limiting the direct
impact on the SCR. Following the implementation of the new management actions (explained
helow), the LAC was structurally lower than the FDB, meaning no direct increase to the SCR arose
from this interaction.

The SCR calculation did not include simplifications or undertaking specific parameters. The
Company does not have capital add-on requirements.

In total, the less-ahbsorbing capacity of technical provisions amounted te €351.4 million, and the
loss-absorhing capacity of deferred tax amounted te €13.7 million.

The table helow compares the movement in SCR over 2024;

Movement in SCR - 315 December 2024 to 315t December 2025

120.0
23.1
100.0 — 2.7 0.1
- -2.3
80.0 77.9
0.1 64.4
60.0 -35.1
400
20.0
< o
@ Pe & oo R < o <
e , N 3 3 %
Qv 3(‘58 NS W@ 0 O ! ,LQ’L
i W Oo&\&'a\)\“\ ) & e Ooe( ot
6@ \)(\ (\5

Figures in millien euros

On a gross hasis, market risk mainly increased due to an increase in the equity dampener, whilst
Life underwriting risk decreased due to the improved yield curves and improved investment return
which reduced the mass lapse. The loss absorking capacity of technical provisions increased from
£€316.3 million as at 31 December 2024 to €351.4 million as at 31% Decembker 2025.

MMSV’s total MCR amount at 371% December 2025 was €29.0 millicn compared te €351 million as
at 31* December 2024, the reduction driven by lower With-Profits fund obligations.

The following table shows MMSV’s MCR and the different items used in its calculation:
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-purpose entities]]

B best - BE
rei

4 ]
I - ion

Bl tated as a whole

I -

Total net capital at
risk
{reinsuriilpecial

-purpose entities]]

Obligations with profit participation - guaranteed
benefits 1,460,790 1,523,764
Obligations with profit participation - future
discretionary benefits 355,34 316,264
Index-linked and unit-linked insurance chligations 269,474 222 345
Other life (relinsurance and health (rejinsurance
ohligations ] i
Total capital at risk for all life (rejinsurance
obligations 2912,246 2,806,215
overall MCR [Jlculation ‘ 2025 ‘ 2024
Linear MCR 39496 43,458
SCR 64,446 F7915
MCR cap 29,001 35,0062
MCR floor 16,11 18,476
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Combined MCR 29,001 35,062
Absolute floor of the MCR 4,000 4,000
Minimum Capital Requirement 29,001 35,062
Figures in thousand euro
]* |76 XA u]oo]lw #btdided by applEndXhé factors (specified in Articles 248 - 251 of the Delegated
§ v op lv 8§z JA 8§ 0 X dZ }Ju]lv D Z ]+ <«p o 38syioPapplyingorigumunianp Z 1o §Z2 &

Z Ppo 381}v ~ he 1iifilifAe 8§} §Z
minimum limits to the linear MCR.
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E.2.2. Information regarding the Solvency Capital Requirement and the Minimum Required Capital
with regard to the loss -absorbing capacity of deferred taxes

MMSYV has adjusted the Solvency Capital Requirement to take into account  the loss -absorbing capacity
I (EE S A& «U Jv §Z u}lpvs }( |MMSY ddesmprhave a deferred tax asset as the
contracts are not projected to be loss  -making in both the Best Estimate Liabilities and the prescribed
stress scenarios. For this reason, there is no requirement to test recoverability of any tax.
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E.3. Use of the duration  -based equity risk sub  -module in the calculation of the
Solvency Capital Requirement

MMSYV did not use this option when performing its solvency valuation.
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E.4. Differences between the standard formula and the internal model used

MMSV does not use Internal Models in its Solvency calculations.
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E.5 Non-compliance with the Minimum Capital Requirement and Non -compliance
with the Solvency Capital Requirement

At 31% December 2025 MMSV had sufficient own funds to meet its Solvency Capital Requirement and
Minimum Capital Requirement and support its new business plans. The Company was compliant with

the MCR and SCR at each quarter end of 2025, when a full calculation ba sed on the standard formula
calculation has been carried out. As a result, no mandatory remedial actions or corrective measures

are required.

dz } & }( ]E 8}Ee+ }vs]vu » 8} u}Vv]3}E 3Z }Ju% VC[e (Jvv]o v <}oA v C A}
context of the internal and external environment. If required, measures will be introduced in the best
interest of policyholders and shareholders.
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E.6. Any other information

MMSV management regularly monitors the impact of the current market fluctuations having regard to
the solvency position of the company.
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